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IDA Insurance Limited
{formerly International Diving Assurance Limited)

Directors’ Report
Yoar andad 30 Juna 2017

The Directors present the annual report and the audited [nancial statements of DA
Insurance Limited (formerly International Diving Assurance Limited) (the “Company™)
for the yvear anded 30 June 2007,

Principal activities

The Company's principal activily 15 o underwrite scuba diving risks for the keisure diving
industry. The Company offers accident, hability and legal defence policies o clients
through its online portal. [t was registered on 8 July 2005 and licensed to act as a general
business insurer on 24 October 2007,

Change in name
Cn 20 September 2017, the shareholders of the Company resolved to change the name of
the Company from Intemational Diving Assurance Limited to [DA Insurance Limited,

Review of Business
During the year under review, the Company registered a loss after tax amounting o
ELIR238,630 (2016 profit of EUVEIS0 %28},

Direct premiums written by the Company have decreased marginally by EUR15,047 to
EURS,588.844 (2016: EURS,603.891). Similarly, reinsurance acceptance business has
decreased marginally by EURE 6348 to EUR275,898 (2016: ELR284,536).

Claims performance deteriorated with claims incurred net of reinsurance reaching
EURL,547.369 compared to ELURTE9,196 in 2016 mainly arising from higher claims
reported during the year under review.

The Company’s net investment income increased to EUR214,087 [2016: EUR134,301).
The increase in investment income is mainly arising from the realised gain made on the
sale of investments. Operating expenses increased by 17,19% from prior year,

The Shareholders” Funds of the Company stood at EURS, 709,477 (2016: ELRS,923,784)
The decrease in Shareholders’ Funds is mainly atiributable o the factors as explained
above.

The Company monitors its capital level on a regular basis. The Company complied with
the capital requirements during the years ended 2017 and 2016. No changes were made in
the Company's approach 1o capilal management during te yvear ended 30 Juns 2017,

Cioing forward, the Company is expected fo continve meeting the Solvency [ regulatory
capital requirements based on the latest unaudited SCR calculations as at 30 June 2017
and those resulting from the 2017 Own Risk and Solvency Assessment.




IDA Insurance Limited
(formerly International Diving Assurance Limited)

Directors’ Report (continued)
Year ended 30 June 2017

Result and dividends

The result for the year ended 30 June 2017 is shown in the Statement of Profit or Loss and
Cther Comprehensive Income on page 6 and 7. The Company did not pay an interim
dividend during the fnancial vears ended 2017 and 2016, The Directors do nat
recommend the payment of a final dividend.

Posi-balance sheel events
As at the date of this report there have been no material events occurring after year end
that require disclosure.

Future business development

The Board has considered the Company's operational performance and position as al yvear
end, as well as business plans For the upsoming years. In line with this, the Board has a
reasonable expectation that the Company has adeguate resoiarces o confinue  in
operational existence for the foreseeable future. For this reason, in preparing the financial
statements, the Board continues to adopt the going concern basis.

Principal risks and uncertninties

The Company maintains a robust system of governance which is commensurate to the
nature, scale and complexity of the Company’s activities and its risk profile. The mainstey
of the system of governance is the risk management system, which is designed w ensure
that all the material risks are identified, managed and mitigated.

The Company”s main ritk is in respect of the business of writing insurance as this is the
principal activity. The risk under any one insurance contract is the possibility that the
msured event occurs and the uncertainty of the amount of the resulling claim. By the very
nature of an insurance contract, such risk is random, unknown and unpredictable.

Orther risks relate to credit risk, currency risk, interest rate risk, lquidity risk and price
rizk.

The Company’s main risks are further disclosed in Note 6 (o the notes to these financial
statements dealing with insurance and financial risk management.

Direciors
The Directors who served during the period were:

Dr. Bamiro Cali-Corleo
Dr. Alessandro Marroni
Ms. Filomena De Angelis
[¥r. Matthew Bianchi

M=, Laura Marmoni

Mr. Ray Mercieca




IDA Insurance Limited
(lformesly International Diving Assurance Limited)

Directors’ Report (continued)
Year ended 20 Juna 2017

In seeordunee with the Company’s arficles of associntion, all the Directors are to renain in
offize ool sueh Time they resign or are ofherwise removed,

Stptenient of Dircctors' Repart for the Finaneil Statemculs

The Directors are required by the Mallese Compandes Act (Cap, 386) and The Insurance
Busingss Act (Cap.A403) o prepare [nanckal statements in accordance with Tidernational
Financial Bepoding Standards (CIFESs™) a3 adopted by (e EUY, which give a tree and fair
view of the state of alfairs of the Company at the end of each Mnancial year and of the
profit or loss for the year then ended, In preparing the financial statements, the Direclors
are responsible to;

s salect sultable accounting policies and apply (em consistently;

o make judpements and exiinates thal are reasoaable; and

o prepare the fisancial statements on a going coocem basis, unless il is inappropriate to
presume that the company will continue in business as a going concern.

The Direciors zre responsible for ensuring that proper acconnting records are kept which
dizclose with reasonable sccwracy al any Lime the Goacial positien of he Company and
which enabile the Directors to ensure (hat the Nuancial salements comply with the Maliese
Compeanics Act (Cap. 3863 end dhe Iisirance Business Act (Cap. 403), This responsibility
includes designing, implementinge and wmabntaining sech Ivemal contral as the Direciors
determing is necessary 1o enable the preparation of finaecial statements that are free from
material misstateinenl, whether dus fo fravd or eiver. The Directoss are also responsible
for safeguarding the assets of the Company, and hence for taking reasonable steps for the
prevention and delection of fraed and other iregularitizs.

In addition the Directors are responsible for ensuring (hat the Company complies at all
fimes wth all ile relevant provisions of the

Andiiors
The awditors, Deloitte Audit Limiled hove expressed their willingress fo continne i office

ancd a résolution for their re-appaintment will be propossd af the ferdbeoming Annoal
Cienoral Meeting.

Approved by the Board of Direstors and signed on its behall on 14 Decamber 2007 by:

P 7‘)_{? ' 4%1"#“‘“

Dr. Ririvire Cali-Corleo D, Alessanidre Marroni
Mitaping Divector Director

=

Registered office:
DAM Building

Sir Ugo Mifsud Sireel
Ta* Xbiex

Ialta




IDA Insurance Limited

(farmerly International Diving Assurance Limitad)

Statement of Profit or Loss and Other

Comprehensive Income - Technical Account

Year ended 30 Juna 2017

Earned premiums, nel of reinsurance

Sross pramiums wiillen

Dutward reinsurance premiums

inard relnsurance premium

Mel premiums witten

Change in gross provision for unearmed premiums

Change in provision for unearned premiums,
Reinsurar's share

Earmed premiums net of reinsurance
Profil commisson

Allesated investmeant retum fransfamed
fram the naon-technical acocount

Total technical income
Claims incurred, net of relnsurance
Claims paid

Gross amount
Rainzurer's share

Changa in the provision for claims
Gross amount
Reinsurer's shara

Claims incurred, net of reinsurance
Ml operaling expanses
Total technical charges

Balance on the technical account
for general business {paga 7}

Mofes

TG
Ta

16

T

2017 2016
EUR EUR
5,568,844 5,603,891
(2,953,161) (3.211.861)
275,898 284,536
2,811,581 2 676,566
(244,526) 86,370
(47,371) {166.,551)
(291,897 (80,181
2,619,684 7 506, 385
65,374 130,718
121,455 76,675
2,826,513 2 803,778
4,478,803 2,107,305
(2.600,578)  (1,157,033)
1.878,225 950,772
{B30,137) 16,053
499,281 (177,629)
{330,858) (161,576)
1,547,369 789,196
1,421,255 1,457,673
2,968,624 2 245,869
(142,111) 556,909

Tha accounfing poloes did explamaline noles on pages 71 ko 45 B an rdegea pard of fa fearcral

Hatemenrs




IDA Insurance Limited
[Formerly International Diving Assurance Limited)

Statement of Profit or Loss and Other

Comprehensive Income — Non-Technical Account

Year ended 30 June 2017

Niles
Halance on technical account
for general business (page &)
Invastment Income )
Investment expenses and charges 7
Allocated invasiment raturn transferred to
fhe genaral business technical account 7
Mel operaling expenses &

|Loss)iprofil before tax
fncome tax creditflexpense) i1

|Loss)lprofit for the year

Other comprehensive income
item that may be reclassified subsequentiy
Iz profit or loss

Profitffinss) on available-for-sale
financial assets, nat of defarred tax

Total comprehensive (lossiincome for the year
attributable to ordinary shareholders

2017 2016
EUR EUR
(142,111) 556,509
237,824 246,005
(23.737) (111.704)
[121,455) (76,675)
[317,646) [74,548)
{367,125) 539,887
128,495 (188,559)
(238,630) 350,928
24,323 {41, 246)
(214, 307) 309 662

fhe scoownling policizs and explanalory nolss on pages 1T o 42 fom an infegral’ ot of the Haancis!

safameants




IDA Insurance Limited
(farmedy International Diving Assurance Limited)

Statement of Financial Position

30 June 2097

Nodas 2017 2016

EUR EUR
Assets
Defared tax asss e 116,338 939
Available-for-sale vesiments ¥ 4,520,014 4201 075
Loans and recaivables 13 1811378 1,798 247
Rainsurers share of leehnical provisions & 3,206,525 3833177
Insdrance and alher recelvables 14 3,221,704 3,187,047
Cash and cash equivalents 14 1,818,422 1600610
Total assete 13,674,381 14,631,095
_

Equity and labilities
Equily
Share caplial 18 5,500,000 5,500,000
Fevaluation reaamrea 82,132 57,404
Fedainad earnings 127,345 365,975
Total eguity 8,709,477 5,923,784
Liakilities
Technical provisions 16 7,470,247 7,958,668
Insurance payables i 103,792 44, 346
Olher payables and accrued expenses ir 225,349 179,532
Barik overdrafll 5 70,526 332,585
Taxalion 17 94,280 a4, 200
Tatal Hakiities BG4, 904 B.607 311
Total equity and Habilities 13,574,381 14,531,085

The eccommfing pofches and sxplanatory nofes on pages 11 o 43 Joom an infegeal pad of the Snanciad
atalemenls,

The Seamcial slaloments o pages § lo 43 e sppoved by he Sosvd of Diveclors. suthonsed for issre an 14
Dacenbey 207 F ool smoed an 23 bahal by

- "T’*-a:él';- L= 4%&#&

' gL arridre Coli-Corlea e, Alessandeo Mareoad
‘Mairaging Director Director




IDA Insurance Limited
{farmerly International Diving Assurance Limiled)

Statement of Changes in Equity

Yaear ended 30 June 2017

Balance at 1 July 2015
Profit for the yaar

Dthar comprahensie
Ioss far the year

Total comprehansive
income for the year

Balance at 1 July 2016

Lass for the year

Other comprehensive
income for the year

Tetal comprehensive
lozs far tha yaar

Balance at 30 June 2017

The accavnlig pofces and axpvamabny rdes a0 pages

sfalmments

Share Revaluation Retained

capital reserve  earnings Total
EUR EUR EUR EUR
5,500,000 99,055 15,047 5 814,102
- 450,828 J50,928
2 (41,245) (41,246)
(41,246) 350,928 308,682

5,500,000 57,800 366975 5923 784
. (238,630)  (238.830)

- 24,323 - 24,323
- 24,323 (238,630)  (214,307)

5,500,000 82,132 127,345 5,709,477

17 d 43 faven an infegral pad of the fnansial




IDA Insurance Limited
{formerly Intemational Diving Assurance Limited)

Statement of Cash Flows
30 June 2017

Cash flows {used in)/from operating activities
iLoss)profit before tax

Adjustments for:

Gains on disposal of investmeants

Exchange losses

Interast incomea

Operating (Jossiprofit before working capdtal
movements in:

Technical provisions

Reinsurer's share of technical provisions
Receivables

Payabkas

Mel cash fows psed in operaling achivities

Cazh flows fromf{used in) investing activities
Payments made on bahall of other related parties
Payment for the purchase of financial assels
Proceads from disposals of financial assets
Interast received

Mel cash flows fromused in) inveshing aciivities

Met movemant in cash and cash equivalents

Gash and cash equivalents at
the beginning of the year

Effect of foreign exchange rate changes

Gash and cash equivalents at
the end of the year {note 15)

2017
EUR

{367,125)

(89,923)
23,737
(147,901)

(581,212)

(585,511)
545,652
13,760
105,263

(501,148)

(1,952,345)
2,721,712
109,485

878,852

3T, 704

1,168,025

2,167

1,547,896

2016
EUR

539,887

(151,834)
18,533
(B5,700)

40,386

(70,317

(11.078)
(112,277)
(231.963)

(84,749}

{138,650}
(2,620 823}
1,740,192

101,154

(927, 127)

{1.011,876)

2 198,434

(18,533)

1,168,025

—— ————

Tha accomding poiciss and eeplanatony aoles on pages 71 1o 43 fm an mdegrel pad of the Mnancial

statemonfs

10



IDA Insurance Limited
(formerly International Diving Assurance Limited)

Motes to the Financial Statements
30 June 2017

1.

31

511

Statement of compliance

IDA Insurance Limited (formerly International Diving Assurance Limited) (the
“Company™) 15 a limited liabilicy company incorporated and domiciled in Malta
wilh registration number C36002Z, The Company was incorporaied on § July 2003,
The registered affice of the Company is DAN Building, 5ir Ugo Mifsud Street,
Malta. The Company’s principal activity is to underwrite scuba diving risks for the
letsure diving industry, The Company offers accident, liability and legal defence
policies to clients through its online portal

On 20" September 2017, the shareholders of the Company resolved to change the
pame af the Company from International Diving Assurance Limnited o [DA
Insurance Limited.

The Financial statements of the Company have been prepared and presented in
accordance with the provisions of the Companies Act (Cap. 386), which requires
adherence to International Financial Reporting Standards (IFRSs) as adopted by the
EU and their interpretations adopted by the Intemetional Accounting Standards
Board ([ASB), and the provisions of the Insurance Business Act {Cap. 403).

Basis of preparation

The financial statements have been prepared on the historical cost basis except For
financial assets classified as available [or sale which are measured at theic Gir
valees, and tn accordance with IFRSs as adopted by the EU. The significan
accounting policies adopted are set out below.

The preparation of financial statements in conformity with [FR5s as adopted by the
EU requires the use of cerlan ¢ritical accounting estimates. It also requires
management to cxercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or
complexity, or arcas where assumptions and estimates ane significant to the
financial statements are disclosed in note 4.

The Statement of Financial Position is organised in increasing order of liquidity,
with additional disclosures on the current or non-current nature of the Company s
assets and ligbilities provided within the Motes to the Financial Statements.
Stgnificant accounting palicies

Insurance conlracts

Classificafion

The Compary issues contracts that ransfer insurance risk or financial risk or both.

i1



IDA Insurance Limited
(formerly International Diving Assurance Limited)

Notes to the Financial Statements
0 June 2017

X Significant accaunfing policies (continued)
3.1 Insuramce contracts (continued)

3Ll Classification {continued)

[nsurance contracts are those contracts under which the Company accepts
gignificant insurance risk from another party by agreeing to compensate the
policvholder or other beneficiary if a specified uncertain future event adversely
affects the policyholder or other beneficiary. Insurance risk iz risk other than
financial risk.

Financial risk is the risk of 2 possible future change in one or more of a specified
interest rate, financial instrument price, commodity price, foreign exchange mtes,
index of prices or rates, a credit rating or credit index or other variable, provided in
the zase of non-financial variable that the variable 15 not specific to a party of the
contract. Insurance contracts may also transfer some financial risk.

3.1.2 Recognition and measurcment of contracts
Fremiwms from insurance business

Insurance buziness is accounted for on an annual basis, General business writien
premiums ¢omprise the premiums on contracts eatered into during the year,
irrespective of whether they relate in whole or in part to a later accounting period,
Premiums are disclosed gross of commission payable to intermediaries and exclude
taxes and levies based on premivms. Premiums written include adjustments to
prEmiums wrilteén in prior accounting periods.

The provision for uneamed premiums represents that parl of gross and reinsurer’s
share of premiums written which is estimated to be eamed in the following or
subsequent financial years. The provision is caleulated separately [or cach insurance
contract on a LA2"™ basis, where (he incidence of risk is the same throughout the
coniract.

Claims ariving from insurance bisiness

Met claims incurred comprise all ¢laims occurring during the vear less amounts
recoverable from reinsurance together with related administrative expenses and any
adjustments to claims outstanding from prévious years.

Liabilities for unpaid claims are estimated using the input of assessment for
individual cases reported (0 the Company and statistical analyses for the claims
incurred but not reported.  The Company does nof discount its liabilities for unpaid
claims.

12



IDA Insurance Limited
iformerly International Diving Assurance Limited)

Motes to the Financial Statements
30 June 2017

3 Sipnificani accounting policies (eoniimmed )
3.1 Insurance contracts (conlinued)
3.1.2 Becoznitien and measurement of contracts (continmwed)

Included in the provision is an estimate of the costs of handling the outstanding
claims, Provizion for claims outstanding 15 based oo information available to the
Directors and the eventual outcome may vary from the original assessment, The
provisions for outstanding claims are reviewed periodically on a one for one basis Lo
ensure their adequacy.

Provision is made for the full estimated cost of claims notified but not semled
together with an estimate in respect of claims incerred but not reported at the end of
the financial vear.

The above method of provisioning satisfies the minimum liability adequacy test as
required by [nternational Financial Reporting Standerd 4 - fsurance Confracts.

Beinsprance

The Company cedes reinsurance in the normal course of business for the purpose of
limiting its nmet loss potential through the diversification of risks. Beinsurance
arrangements do not relieve the Company [rom its direct obligations to its
policyvholders.

Cutward  insurance. premiums are recognised as a deduction from income in
accordance with the pattern of reinsurance service recerved.

Premiums ceded and benefits reimbursed are presented in the Statement of Profit or
Loss and Other Comprehensive [ncome and Statement of Financial Position on a
gross basis.

Only contracts that give rise to a signilicant transfer of insurance risk are accounted
for as insurance contracts. Amounts récoverable under such contracts are recognised
in the same yvear as the related claim,

The benefits to which the Company is entitled under its reinsurance contracts held
arc recognised as reinsurance assets. These assets consist of receivables (classificd
as reinsurance assets) that are dependent on the expected claims and bencfits arising
under the related reinsured insurance contracts, Amounts recoverable from or due o
reinsurers are measured consistently with the amounis associated with the reinsured
insurance contracts and in accordance with the terms of each reinsurance contract,
Reinsurance liabilities are primarily premiums payable for reingurance contracts and
are recognised as an expense when due.

13



IDA Insurance Limited
{formerly Intemational Diving Assurance Limited)

Motes to the Financial Statements
30 June 2017

Stgnilicant accounting policies (continued)
Insurance contracis (continued)
Recognition and mepzarement of conlracts (continued )

Amounts recoverable under reinsurance conlracts are assessed for impairment at
each reporting period. Such assets are deemed as being impaired if objective
evidence exists, as a result of an event that occurred alter its initial recognition, that
the Company may not recover all amounts due and that the event has a reliably
measurable impact on the amounts that the Company will receive from the reinsurer.

Deferred acguisition coses

Acquisition costs comprise all direct and indirect costs arising from entering into
zencral insurance contracts. Acquisition costs are accrued over an equivalent period
lo that over which the underlying business is written and charged to the aceounting
periods in which the related premiums are eamed, Deferred acquisition costs
represent those acquisition costs incurred in respect of uneamed premiums existing
al the end of sach reporting period.

Hevenne

The accouniing policy in relation o revenee (rom insurance contracis is disclosed in
noke 3.1.2.

Commission imoome

Commuzsion moome  includes commissions received from reinsurers and are
recoenised when accrued.

frvesiment moome

[mierest income is accrued on a lime basis, by reference to the principal outstanding
and at the effective intérest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of the Gnancial asset to
the asset’s net carmying amaount.

[nvestment return 15 initially recorded in the non-technical account. A transfer is
made [rom the non-technical account to the general business technical account to
reflect policyholders’ fund financial income and expenses in the Technical
Statement of Profit or Loss and Other Comprohensive [neome and sharcholders'
fund Nnancial income and expenses in the Non-technical Statement of Profit or Loss
and Crther Comprehensive [ncome.

14



IDA Insurance Limited

{formerly Intemational Diving Assurance Limited)

Notes to the Financial Statements
30 June 2017

Y. Significant accounting policics (continued )
33 Plani and equipment

The Company’s plant and equipment are classified into furmiture, fxtures and other
equipment

Plant and equipment are initially measured at cost, Subsequent costs are incleded in
the assel’s carrying amount when it is probable that fulure economic benshils
associated with the ipem will flow o the Company and the cost of the item can be
measured reliably, Expenditure on repairs and mainienance of plant and equipmeani
is recognised as an expense when incurred.

Tangible assets are stated at cost less any accumulated depreciation and any
accumulated impairment losses.

Plant and equipment are derccognised on disposal or when no fiture economic
benefits are expected from their use or disposal. (ains or losses arising from
derecognition represent the difference between the net disposal proceeds, if any, and
the carmving amount, and are included in Statement of Profit or Loss and Other
Comprehensive Income in the period of derecognition.

Deprecialion

Drepreciation commences when the depreciable assets are available for use and is
chareed 1o profit or Ioss 50 as w write off the cost, less any estimated residual value,
over their estimated useful lives, using the straight-line method, on the following
baseas:

Furniture, fxtures and cther equipment - 35% per annum.

The depreciation method applied, the residual value and the useful life are reviewed,
and adjusted if appropriate, at the end of each reporting period.

34 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes
a party to the contractual provisions of the instrument. Financial agsets and financial
lizbilitiss are initially recognised at their fair value plus directly attributable
trangaction costs for all financial assets or nancial Liabilities not clazsified at fair
value through profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in
the Statement of Financial Position when the Company has a legally enforceable
right to set off the recognised amounts and intends either to settle on & nel basis or
to realize the asset and settle the lizbility simultaneoushy.

a1



IDA Insurance Limited
(formery International Diving Assurance Limifed)

Notes to the Financial Statements
A0 June 2017

3
3.4

Significant accounting policies (continued)

Financial instruments (continued)

Financial liabilities are derecognised when they are extinguished. This occurs when
the obligation specified in the contract is discharged, cancelled or expired.

An equity instrument is any contract that evidences & residual interest in the pssets
of the Company after deducting all of its liabilities. Equity instruments are recorded
at the proceeds received, net of direct issue costs,

(i)

(ii)

Trinde recedwables

Trade receivables are classified with current assets and are stated at their
nominal value unless the effect of discounting is material, in which case trade
receivables are measured at amortised cost using the effective interest method,
Appropriate allowances for estimated imrecoverable amounts are recognised in
Statement of Profit or Loss and Other Comprehenzive Income when there is
objective evidence that the asset is impaired.

frvesfmenix

The Company's inveéstiments are classified into the following calerorics =
loans and receivables and available-for-zale financial assets, The classification
depends on the purpose for which the investments were acquired.

Loans and receivables are non-derivative fnancial assets with Oxed or
determinable payments that are nod guoted in an active markel other than
those that are held for rading or are designated upon initial recognition as at
fair value through profit or 1055 or 45 available-For-sale Dinancial assels or
those for which the Company may not recover substantially all of s initial
investment other than because of credit deteroration.

After initial recognition, loans and receivables are measured at amortised cost
uzing the effective interest method. Gains and losses are recognised in
Statement of Profit or Loss and Other Comprehensive [ncome when the
financial asset is derecognised or impaired and through the amortisation

process.

Available-lor-sale linancial assels are those non-derivative financial assets
that are either designated in this category by the Company or not classified as
loans and receivables, held-to-maturity investments or Anancial assets at Fair
value through profit or loss,

16



IDA Insurance Limited
(formerly International Diving Assurance Limited)

Notes to the Financial Statements

30 June 2017
3. Significant accounting policies (continued)
14  Financial instruments (continmed )
(ii}) Imvesiments feonfinued)
After initial recognition, available-for-sale financial asscts are measured at
their fair value. Gains and losses arising from a change in fair value are
recognised in other comprehensive income, except for impairment losses and
fiaoreign exchange gains and losses on monetary assets, until the financial asset
is derecopnised, at which time the cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to
Statement of Profit or Loss and Other Comprehensive [ncome as a
reclassification adjustment. Interest calculated using the effective intercst
method is recognised in Statemant of Profit or Loss and Other Comprehensive
Income.
When applying the effective interest method, the annual amortisation of any
discount or premium i aggregated with other investment income receivable
over the term of the instrument, il any, so that the revenue recoznised in each
period represents a constant yield on the investment
() Chher borrowings
Subsequent 1o initial recognition, other borrowings are measured at amortised
cost using the effective interest method wnless the effect of discounting is
immaterial.
{iv} Trode payables
Trade payables are classified with current liabilities and are siated at their
nominal value,
(v} Shares sued by the Company
Ordinary shares issued by the Company are classified as equity instruments.
L5 Impairment

All assets arc tested for impaiment. Al the énd of each reporting period, the
carrying amount of assets is reviewed (o determing whether there s any indication
or objective evidence of impairment, as appropriate, and if any such indication or
objective evidence cxists, the recoverable amount of the assel is estimated.

An impairment loss is the amount by which the carrying amount of an asset excesds
its recoverable amownt.

i7



IDA Insurance Limited
(formerly International Diving Assurance Limited)

Notes to the Financial Statements
30 Juns 2017

1. Significant accounting policies (continued)
15  Impairment (continued)

For loans and receivables, if there is objective evidence that an impairment loss has
been incurred, the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cesh flows discounted af the
original effective interest rate. The carmying amount of the asset is reduced directly.

When a decline in the fair value of an available-for-zale financial asset has been
recognised in other comprehensive income and there is objective evidence that the
assel is impaired, the cumulative impairment loss that had been recognised in other
comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment and is measured as the difference between the
acquisition cost and current fair value, less any impairment loss on that financial
asset previously recognised in profitor loss.

[ii the caze of other assets tested for impairment, the recoverable amount 15 the
higher of fair value {(which is the price that would be received to sell an asset or paid
to transfer a liability in an erderly transaction between market participants at the
measurcment date) less costs of disposal and valee in use (which is the present
value of the futuee cash flows expected to be derived, discounted using a pre-tax
discount rate that reflects current market assessment of the time value of money and
the risks specific to the azset). Where the recoverable amount is less than the
camying amount, the carrying amount of the asset s reduced to its recovemble
amount, as caleulated.

Impairment losses are recognised immediately in Statement of Profit or Loss and
Other Comprehensive Income, unless the asset is carried at a revalued amount, in
which case, the impainment loss is recognised in other comprehensive income to the
extent thal the impairment loss does not exceed the amouwnt in the revaluation
surplus for that asset.

For loans and receivables, if, in a subsequent period, the amount of the impa irment
loss decreases and the decrease can be related objectively to an event occuming
after the impaimment was recognised, the previously recognised impairment loss is
reversed directly.

In the case of other assets tested for impairment, an impairment loss recognised in a
prior year is reversed if there has been a change in the estimates used fo determine
the asset’s recoverable amount since the last impainment loss was recopnised.

Where an impairment loss subsequently reverses, the carmying amount of the asset is
increased 1o the revised estimate of its recoverable amount, but so that the increased
carrying amount doss not excesd the carrying amount that would have been
determined had no impairment loss been recognised for the asset n prior years.
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1 Significant accounting policies (continued)
33 Impairment (conlinued)

Impairment reversals are recognised immediately in profit or loss, unless the asset is
carried at a revalued amount, in which case, the impairment reversal is recognised in
other comprehensive income and increases the revaluation surplus for that asset,
unless an impairment loss on the same asset was previously recognized in profit or
loss,

Ja6 Taxabion

Current and deferred tax is recognised in profit or loss, except when it relates o
items recognised in other comprehensive income or directly in equity, in which case
the current and deferred tax iz also dealt with in other comprehensive income or in

equity, as appropriate.

Current tax 15 based on the taxable result for the period. The laxable result for the
period differs from the result as reported in profit or loss because it excludes ilems
which are non-assessable or disallowed and it further excludes items that are taxable
or deductible in other periads. Tt is calcwlated using fax rates that have been enacted
or substantively enacted by the end of each reporting period.

Deferred tax is accounted for using the balance sheet liability mathod in respect of
temporary differences arising from differences between the camrying amount of
assels and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit.

Deferred tax  liabilities are generally recognizsed for all taxable temporary
differences and deferved tax assets, are recognised to the extent that it is probable
that taxable profits will be available against which deductible temporary differences
cin be utilised.

Deferred tax is calculated at the tax rates that are expected o apply to the period
when the asset is realised or the kability is settled, based on tax rates that have been
enacied or substantively enacted by the end of the reparting period.

Current tax asseis and liabilities are offset when the Company has a legally
enforceable right 1o set off the recognised amounts and intends either to settle on a
nel basis, or 10 realise the assel and settie the ability simultaneously,
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J.  Significant accounting policies (continued)
3.6 Taxation (continued)

Deferred tax assets and liahilities are offset when the Company has a legally
enforceable right (o sel off its current fax assets and liahilities and the deferred tax
assets and liabilities relate to income taxes levied by the same taxation suthority on
either the same taxable entity or different taxable entities which intend either to
settle curmrent tax liabilities and assets on a net basis, or 0 realise the assets and
settle the liabilities simultaneowsly, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recoversd.

37 Currency translation

The financial statements of the Company are presented in its functional currency,
the Euro, being the currency of the primary economic environment in which the
Company opeTales,

Transactions denominated in curmencies other than the functional currency are
translated af the exchange rates ruling on the date of fcansaction. Monetary asses
and liabilitics denominated in curréncies other than the funclional currency are re-
translated to the functinal curreicy at the exchange cate ruling at year end
Exchange differences arising on the settlement and on the re-translation of monetary
items are dealt with in profit or loss,

Forcign exchange grins and losses are classified with other operating income or
other operating expenses as appropriate, except in the case of significant exchange
differences arising on investing or [inancing activities, which are classified within
investment income, investment losses or linance cosls as appropriale.

3.8 Cash and cash equivalents

Cash and cash equivalents comprise of cash balances and term deposits with an
originating maturity of three months or less. Bank overdrafls that are repayable on
demand and form an integral part of the Company®s cash management are included
23 4 component of cash and cash equivalents for the purpose of the Statement of
Cash Flows and are presented in current liabilities on the Statement of Financial
Fosition,
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4.1

Judgements in applying accounting policies and key sources of estimation
uncertainty

The preparation of financial statements as edopted by the ELUf requires management
to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The
estimates and underlying assumptions are continually evaluated and reviewed and
are based on historical experience and vartous other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making
judgements about camrying values of asscts and liabilities that are not readily
apparent from other sources. As a result, actual results may differ from estimates.

Any revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both cerrent and future periods.

The key assumpiion concerning he fuwre, and other key sources of eslimation
uncertainty, al the end of each reporting period, thal have a significant risk of
causing a material adjustment o the carryving amounts of assets and habilities within
the next financial vear, is discussed below:

Ultimate liability arising from claims made under seneral business insurance
comlracts

The Company continually reviews and updates its estimates arising from reported
and unrepored losses and establishes resulting provisions amnd adequate amounis
recoverable under reinsurance. Adjusmments from this review are reflected in the
Statement of Profit or Loas and Other Comprehensive Income. The process relies on
the basic assumption that past experience, adjusted for the effect of cumrent
developments and likely trends, is an appropriate basis [or developing expectations
of fuiure events that are deemed 10 be reasonable in the circumsiances.

The Company’s provision for claims outstanding inelude additional provisions [or
incurred but not reporfed reserves ("[BNR™) and incurred but not enough reported
reserves (CIBMER"). These reserves are determineéd using the Chain Ladder
approach, the Loss Ratw method and the Bornhuetter-Ferguson method, depending
on the ling of busingss. For liability, these reserves are based on claims excluding
large losses which exceed the reinsurance excess of boss threshold. As a resul, the
IBNR and IBNER calculated is net of reinsurance, and consequently no reinsuree's
share of IBNE and [IBMER has been determined for this line of business,
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3. Standards, interpretations and ameadments (o published standards as
endorsed by the European Union effective in the current year

The accounting policies are consistent with thoze of the previous financial year.

Several other new standards, amendment and interpretations to existing standards
apply for the first time in 2017, whose adoption to the requirements of [FR3s as
sdopted by the EU did not result in substantial changes to the Company’s
aecounting policies and did not impact the financial statements.

[niernational Financial Reporting Standards in issue bul aot vet effective

IFRES 9 Financial Instramends addresses the classification, messurement and
recognition of financial assets and financial liabilities. [FRS % was issued on 24 July
20014, It replaces the parts of [AS 39 that relate to the classification, measurement
impairment of f[inencial insruments and hedge accounting. [FRS 9 requires
financial assets o be classified into two measurement catesores: those measured as
at fair value and those measured at amortised cost. The determination is made at
initial recognition. The clazsification depends on the entity’s business model For
managing its fnancial instruments and the contractual cash Aow characteristics of
the instrument, For financial liabilities, the stapdard retaing most of the [AS 39
requirements. The main change is that, in cases where the fair value option is taken
for financial liabilities, the pant of a fair value change dus to an entity’s own credit
risk is reconded in other comprehensive income rather than the income statement,
unless this creates an accounting mismatch. This standard is effective for annual
periods beginning on or after 1 January 2018,

IFRS 17 Insurance Contracts is effective for annual reporting perieds beginning on
or after [ Janwary 2021 but is not yet endorsed by the EU, with comparative Figures
required. Early application is permitted, provided the entity also applies IFRS 9 and
IFRS 15 on or before the date it first applies IFRS 17. Once effective, [FRS | 7 will
replace [FRS 4 Insurance Contracts, The Standard measures insurance coniracts
gither under the general model or a simplified version of this called the Premium
Allocation Approach. The general model is defined such that at initial recognition
an entity shall measure a group of contracts at the total of {a) the amount of
fulfilment cash fows (FCF), which comprise probability-weighted estimates of
Muture cash flows, an adjustment to reflect the time value of money (TVM) and the
hinancial risks associated with those future cash Aows and a risk adjustment for non-
lnancial risk; and (b) the contractual service margin (CSM).

O subsequent measurement, the carrying amount of a group of insurance contracts
at the end of each reporting period shall be the sum of the Lability for remaining
coverage and the liability for incurred claims, The liability for remaining cowverage
comprises the FCF related to future services and the CSM of the Company at that
date. The hability for incorred cliims is measured as the FCF related to past
services allocated 1o the Company ai that daie.
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3.  Standards, interpretations and amendments to published standards as
endorsed by the European Union effective in the corrent year {confinued)

International Financial Reporting Standards in issue but not yet effective
{(continued)

An entity may simplify the measurement of the hability for remaining coverage of a
group of insurance contracts using the premium allocation approgch on the condition
that, at initial recognition, the entity réasonably expects that doing so would produce a
reasonable approximation of the general model, or the coverage period of each
contract in the Company i5 one vear or less,

Amendments issued on [2 September 2016 entitled Applying (RS P “Finoncial
Instrpmernts” with (FRS 4 Tnswrance Controcts” are intended to address concerns
about the different effective dates of [FRS 9 and the new insurance contracts standard.
The Amendments introduce Dwo approaches: an overlay approach and a deferrai
approach, The amended Standard:

+  gives all companies that issue insurance contracts the option to recognise in
other comprehensive income, rather than profit or loss, the volatility that
could arisc when [FR5 % is applied before the mew insurance contracts
Standerd is issued. The overlay approach is applied when an entity first
applies IFRS 9.

s gives companies whose activities are predominantly connected with
insurance an optional temporary exemption from applying IFRS 9 for annual
reporting periods beginning before | January 2021, The entities that defer the
application of [FRS 2 will continue to apply the existing financial instruments
Standard - IAS 39. The deferral approach is applied for annual periods
beginning on or after | Tanuary 2018,

[FRS 17 together with [FRS 9 will result in a profound change to the accounting in
[FRS [inancial statements for insurance companies. Management is considering the
implications of this standard and iis impact on the Company's fnancial results and
posikion.

1AS 12 Amendment entitled Recogaition of Deferred Tax Adszets for Unrealived
Losses 15 effective for annual periods beginning or after | January 2017 the
Amendments o LAS |2 clarify how to account for deferred tax assets related to debt
instruments measured at fair value to address diversily in practice.

The amendments to IAS T under the Disclosurs Initiative are intended to clarify 1AS
T 1o improve infomnation provided 1o users of Angncial stalemenis about an enuty's
[inancing activities, including changes from cash Mows and non-cash changes. The
amendments are effective for annual periods beginning on or after | Januwary 2007,
with earlier application being permitted.
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[*1}
5

Standards, inferpretations and amcndments to published standards as
endorsed by the European Union effective in the current vear (continued)

International Financial Reporting Standards in issue but not vet effective
{confinued)

Cly the amendments that are relevant i the company have been disclosed above.
The direciors anticipate that the adoption of [ntermational Financial Reporting
Standards that were in issue al the date of authorisation of these fimancial
statements, but nof yer effective, will have no material impact on the fimancial
statements of the company in the period of initial application.

[nsurance and fnancial risk management
[nsurance risk management
Inzurance risk

The risk under any one insurance contract is the possibility that the insured event
occurs and the uncertainty of the amount of the resulting claim, By the very nature
of an insurance contract, this risk is random, unknown and unprediciable.

As its primary insurance activity the Company assumes risks relating to underwater
diving activity. The Company is therefore exposed to the uncerainty surrounding
the timing and severity of claims under the insurance contract. The terms and
coditions of the insurance coniracts it issues sef out the basis for the determination
of the Company’s liability should the insured event occur. Through its insurance
and investment activity the Company also has exposure to market and financial risk.

The Company also faces risk that the actual claims are significantly different to the
amounts incleded within the technical provisions: This could occur because the
[requency or severily of claims is greater or lower than estimated.

The Company manages its insurance risk through underwriting limits, approval
procedures for transactions that involve new products or that exceed set limits,
pricing guidelines, centralised menagement of reinsurance and monitoring of
EMErZING 15515,

Underwriting Strategy
Since its establishment, the Company has developed its own underwriting eriteria

and strategy which have evolved in line with the technical underwriting disciplines
of its intermational treaty reinsurcrs.
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.1

b.1.3

[nsurance and financil risk management (coniinued)

[nsurance risk management (continued)

Reinsurance siralegy

The Compeny reinsures part of the risks it underwrites in order to control its
exposurcs to losses and protect capital resources. The Company buys a combimation
of proportionate and non-proportionate reinsurance freaties to reduce the
Company’s net exposure.

Ceded reinsurance contains credit risk, and such reinsurance recoverables are
reported after deductions, if any, for known insolvencies and, uncollectible items.
The Company monitors the financial condition of reinsurers on an ongoing basis
and reviews its reinsurance amangements annwally.

The Company utilises a reinsurance agreement with non-affiliated reinsurers to
contral ifs exposure o losses resiulling [rom one occurrence and for the
aecumulation of ned losses arging oul of one occurrence.

The terms and conditions of insurance contracts that have a maternal effect on the
amount, fiming and uncertainty of future cash fows arising from insurance contracts
are sef oul balow,

f.1.4 Terms and conditions of insurance conlracis

Nafure of rivks covered

The Company writes insurance for students, recreational and professional divers.
This business is accepted within safe practice guidelines issued by the intemational
recognised diving bodies. The Company insures members of DAN Euvrope
Foundation the majority of who are ELJ regidents. The policies issued are in the EL
bul provide insurance benefits when diving anywher in the world.

The following gives an assessment of the Company’s main products and the ways in
which it manages the associated rizks,

Emergency medical, persomal acoldens, repoiriation ond rovel assistance

These policies offer insurance cover for emergency medical, personal accident,
repatriation and travel assistance anywhere in the world, As such the claim costs of
the insured accident vary depending on the severity of the accident, its location and
e quality, extent and tarifls of the medical facilities in the accident location.
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fi. Insucance and fuancial risk management (continued)

6.1  Insurance risk management (continued)

6.1.4 Terms and conditions of insurance contracts [contimued)
Civil and prafessional lability

These policies are occurrénce based wordings. Therefore the Company is liable to
all insured events that oocurred durng the term of the contract, even if the loss s
discoversd after the end af the contract terms. These liability claims also take longer
to develop than claims submitted under the Company’s Accident programme and as
a result, the estimation of ¢laims ineurred but not ceported and claims incurred but
not enough reported is generally subject to a greater degree of uncertainty.

Legal defence

These policies offer legal defence benefits when diving anywhere in the world. As
# reull the claim costs of the insured aceident VAry.

The Company manages these risks by implementing its underwriting and claims
management strategy developed after having obtained and considered expert advice
approved by the Board. The skills available to the Company to manage the
insurance and claims issues arising from the insured accidents have been built up
OVET MAanY years.

6.2 Financial risk

The exposures to risk and the way risks arise, together with the Company's
objectives, policies and processes for managing and measuring these risks are
disclosed in more detail below.

The Company is exposed to financial risks through its financial assets, financial
liabilities, reinsurance assets and insurance liabilitics. These comprise mainky
market risk, credit risk, and liquidity risk. Each of these financial risks is described
below, topether with a summary af the Ways in which the Company manages these
risks.

Where possible, the Company aims to reduce and control risk concentrations.
Concentrations of financial risk arise when financial instruments with similar
characteristics are influenced in the same way by changes in economic or other
factors. The amount of the risk exposure associated with financial instruments
sharing similar characteristics is disclosed in more detail in the Notes to the
Financial Statemeants,
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.
6.2

Insurance and Onancial risk management (contimued)

Financial risk {confinued)

Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will
be unable to pay amounts in full when due. Key arsas where the Company is
exposed 1o credit risk are:

#  Cash and cash equivalents

- Eeinsurantcs agsels

+  Recemvables

«  [Loans and receivables

#  Available-for-sale investments

The Company cedes insurance risk to |[imit exposure to underwriting losses under
various agresments. These reinsurance agreements spread the risk and minimise the
effect of losses. The amount of each risk retained depends on the Company’s
evaluation of the specific rizsk subject in cerain circumstances, o maximuem |mits
based on characteristics of coverage. Under the terms of the reinsurance agreements,
the reinsurer agrees (o reimburse the ceded amount in the event the claim s paad.
However the Company remains liable 1o its policyholders with respect 1o ceded
ingurance if any reinsurer fails to mest the obligations it assumes. The Company
managas its credit risk arising through its reinsurance amanosements by using “A"
rated reinsurers or reinsurers that are part of an “A™ rated group.

When selecting a reinsurer the Company considers their relative security, The
security of the reinsurer is assessed from public rating information and from internal
invesfiEaions,

The Company is exposed 0 contract holders and insurance intermediaries [or
insurance premium due. Insurance receivables are presented net of any allowance
for doubtful debts. An allowance for doubtful debts is made where there is an
identified loss event which, hased on previous experience, is evidence of a reduction
in the recoverability of the cash flows. Credit sk with respect to insurance
recervables is limited as insurance receivables are due from related partics.

The Company’s invesiments arc managed through an investment committee which
operates within invesitment parameters set and approved by the Board of Directors.
The procedures consider a recommended portfolio structure, asset and counterparty
limits as well as currency restrictions.
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Insurance and fnancial risk management {continuwed)

Financial visk {continued)

Credit risk foontinued)

The total Ainancial assets bearing credit risk are the following:

2017

EUR

Reinsures's share of lechnical provisions 3 286,525
Insurance and other receivables 2 855,553
Cash and cash equivaients 1,618,422
Loans and receivables 1,811,278
Awvgilable-for-sale investments 2,904,222
12 476,100

p—————j

2016
EUR

3,633,177
2,661,462
1,500,610
1,798,247
3,790,746

13,784,242

o —

The carrying amounts disclosed above represent the maximum exposure (o credit

rizk.

Credit risk in respect of receivables is not deemed to be significant as
largely due from the parent company and the reinsurer.

The Company’s cash and cash equivalents as well as term deposits
loans and receivables are placed with quality financial institutions.

balances are

classified as

The tahle helow shows the credit rating and balance of the Company's cash and

cash equivalents at the end of the reporting period:

Credit 2017
agency EUR

Rating
AAL Slandard & Poor 227,658
A Standard & Poor 297 355
BES Fiteh 492 445
Mo rating Mia G600, 564
1,618,422

The loans and receivables were held with institutions for which no
availahle

2016
EUR

229,135
226,116
623,914
321,385

—

1,500,610

raking was
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fi. Insurance and Mnancial risk management {continued)

6.2  Finaneial risk (continued)
Credis risk (continued)

The credit rating of the Company’s reinsurers based on rating attributed by Standard
& Poor's or equivalent are higher than “A-""

Available-for-zale invesiments comprise Iucally and foreign quoted bond, locally
and foreign quoted equities as well as an exchange traded fund, Quoted investments
are acquired after assessing the quality of the relevant investmenis. The table balow
shows the credit rating and balance of the Company’s available-for-sale investments
at the end of the reporting period using the Standard & Poor's credit rating symbaols,

2017 2076
EUR EUR

Rating
Ay 178,073 273,125
AA 130,166 243,850
At 104,933 148,500
A - 282,869
- 184,071 414,475
BBEB+ 198,478 267 182
BEBB 270,048 B8, 70
BBB- 540,536 613,674
BB . B9, 302
BB+ BE.E14 -
B+ . 170,748
B 320,51 48 550
B - 138,316
Coe- . 4,841
Mo rating 888 582 1,106,504
2,904,222 3,790,748

Currency risk

Foreign currency transaclions arise when the Company acquires or disposes of
financial instruments denominaled in a foreign currency.  Foreign currency
transactions comprise mainly transactions in USD, AUD, GBP and CHF.

The risk arising from [oreign currency transactions is managed by regular
monitoring of the relevanl exchange rates and management’s reaction o material
movements thersto.
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6. [nsurance and financial risk mansgement (continued )
6.2 Financial risk {continued}
Currency risk (continued)

The following table sers out the Company's tolal exposure to foreign currency risk:

2017 2016
AFS Cash AFS Cash
EUR EUR EUR EUR
GBP 280,547 3,695 129,083 -
usn 636,050 - 20,295 -
CHF - 258 555 - 480,171
AlD 280,365 1,995 106,578 -
1,196,962 264,250 1,055,967 480,171
_ —_— _ —_—

Should exchange rates at the Statement of Financial Pogition date differ by +/-10%6,
az a result of a change in interest mtes, with all other variables held constant, the
impact in 2017 on the Company's pre-tax profit would be +/-ELUR26,427 (20 164/
EUR{S.0LTY pod +-EURIID696 (2016: - ELRI03,587 ) on the Company's

other comprehensive income.

fnteresd Fale risk

The effective inlerest rate on avatlable-for-sale  investments and loans and
receivables 15 disclosed in note 13

The Company is exposed to cash flow interest rate risk on debt instruments carrying
a floating interest rate and to fair value interest rate risk on debt instruments
carrying a fixed interest rate.

Management monitors the movement in interest rates and, where possible, reacts ©
material movements in such rates by restructuring its financing structure and by
maintaining an appropriate mix between fixed and floating rate bormowings.

The carrying amounts of the Company®s financial instruments carrying a rate of
interest at the end of the reporting period are disclosed in the Motes 1o the Financial
Statements.

Should market prices at the end of the reporting period increase/decrease by 1004,
with all other variables held constant, the impact on the Company's other
comprehensive income would be +- EURZP0,422 in 2007 (201 6: +/-ELRIT0 O7F).
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6.2

Inzurnnce and Nnancial risk management (confinmed)

Financial risk (continued)

Loguiclity risk

The Company has to meet daily calls on its cash resources, notably from claims
arising on s insurance contracts, There 15 therefore a nsk that cash will not be
available (o setile labilities when dug, The Company manages this nsk by adhering
o itz invesiment policy ensuring that an adequate amount of funds are invested in

highly liquid invesiments,

Within Bebween Dver

1year 1-5years 5 years Total
EUR EUR EUR EUR
Year ended 30 June 2017
Asseis held at fixed rates
Cask and cash equivalents 1,047 725 - - 1,547,796
Aveilable-for-sale investments 150,000 876,152 1,778,0F0 2,004,222
Loans and recevables 1,811 378 - - 1,811,378
Total interest bearing assets 3,509,174 976,152 1,778,070 & 263,396
Within Between Over
1year 1-5years 5years Total
EUR EUR EUR EUR
Year ended 30 June 2016
Assels held at fixed rates
Cash and cash equivalents 1,168,025 - - 1,168,025
Avallable-for-sale investments 06,752 1089988 2384006 3790 746
Loans and recevables 1,798 247 - - 1,788,247
Total interest bearng assets 3,723,024 1099588 2,384,006 &757,018

Price Risk

Price risk is the risk that the value of an instrument will fluctuate

changes in market prices whether caused by factors specific to an individual
investment, its issuer or all other factors affecting all instruments traded in the

mmarket

The Company’s equity, debt instruments and exchange traded fund are susceptible
o price risk arising from unceraintics about future prices of the instruments. As all
of the Company’s financial instrements are carried at fair value with fir value

chamges recognised in the other comprehensive income.

as a result of
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.2

Insurance and fpancial risk management (confimued)
Financial risk {continued}
Price Risk foontinged)

Should market prices at the end of the reporting period increase/decraase by 0%,
with afl other variables held constant, the impact on the Company’s other
comprehensive income would be +/- ELRIZZ 007 in 2017 (2016: +-ELRL20, 108).

Clapital risk managenient
The Company’s objectives when managing capital are:

® To comply with the obligations to maintain positive solvency position based
on the regulatory requirements of the insurance market where the Company
operates;

" To safeguard the Company™s ahility to confinue as a going concern so that it
can continee t© provide returns for sharcholders and benefits for other
stakeholders, and

" To provide an adequate return to sharcholders by pricing insurance contracts
commensurately with the level of risk.

The Company's Directors manage the Company's capital structure and make
adjustments to i, in the light of changes in economic conditions. The capital
requirement of the Company i maintained in accordance with regulatory solvency
and capital requirements of the msurance market in which it operates.

The Company is financed by sharcholders® total equity. The capital structure is
reviewed on an ongoing basis. Based on recommendations of the Directors, the
Company balances its overall capital structure through the pavments of dividends,
new share issues as well as the issue of new debl

The Company’s solvency requircments were adequately covered by net admissible
assets throughout the financial period and the Company was compliant with the
respective regulatory solvency requirements throughout the financial year.
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y Investment income and charges

Investment gains/{losses)

Interest income on bank deposits
Interest income on financial assels
Realised gain on sale of investments
Exchange loss

Impalrment losses

Analysed between:

Allacatad mvestment redurn bransterred 1o tha ganaral
business technical account

Invastment refurn mcludad in the non-tachnical
account

5. Met operating expenses

Acguisition costs

Changs in deferrad acquisition cosls
Administrative expenses
Reinsufance commission
Rainsurance imyands comimisson
Recharges 1o refated parties

Allocated Lo
Technical accaunt
Man-technical accownt

2017 2016
EUR EUR
7,850 17,198
139,951 139,885
§9,923 B8, 022
(23,737) (18.533)
- (83,171)
214,087 134,301
—  i———
121,455 76,675
92,632 57 6286
214,087 134,301
- — - !
2017 2016
EUR EUR
626,369 A54,951
(30,566) 10,796
1,389,391 1,259,409
(473,883) (525 .812)
27,580 28,329
- (85,352)
1,738,901 1,532,321
1,421,255 1,457,673
317,648 74,648
1,738,901 1,612,321
—— —_——

Acquisition costs are made up of commission payable for the year.

Recharges to related parties consist of recharges to the parent and fellow subsidiany
of the Company for the depreciation costs on assets being used by the respective

related parties.
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IDA Insurance Limited
(formerly Intermational Diving Assurance Limited)

Notes to the Financial Statements
30 Jure 2017

.

Met operating expenses (continued)

Included in administrative expenses are staff costs as follows:

Wages and salarias
Social sacurify cosls

Recharged by related parties

The average number of employees during the year was 7 (2016 - 1), made up as

Follows:

Accounis and administraton
Insurance business

Key management personnel compensation

Direciors’ faes

{Lossyprofit before fax

This iz stated affer charging:

Armaunts payable fo the auditors To,
= e @udit of the Company's inancial statements
- [aX Services
- the audit of the returns of the Company's
Swyiss branch

2017 2016
EUR EUR
221,034 70,153
7.0z 6,000
248,136 76,153
63,277 15,387
31,613 51,340

2097 2018
Mumbor MNumbear
[ 2

1 1

T i

2047 2016
EUR EUR
41,229 45 575
2017 2016
EUR EUR
38,645 2B 235
1,770 1593
27,902 17,530
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IDA Insurance Limited

(formerly International Diving Assurance Limiled)

Notes to the Financial Statements
30 June 2017

11. [Imcome tax (credit)fexpense

2007 2018
EUR EUR
Current tax expense - 84,289
Deferrad tax (creditfexpenss (128,495) 94,870
Income tax {credit)expense {128,495} 188,559

The income tax expense for the year is reconciled to the tax charge of the applicable

ineome tax cate af 33% as follows:

2017 2018
EUR EUR
(Loss)profit before tax (387,125) 539,387
Tax =t the applicable rate of 35% (128,494) 188,960
Tax effact o
Other differences (1) (1)

Income tax {credit)/expense [128,485)

1Z. Plant and cquipment

188,958

Furniture, fixtures and
and other equipment

Cost
Accumulated depreciation

At 30062016 and 30.06.2017

EUR
101,669

101,669

Fully depreciated assets that were still in use by the Company as at the financial
year amounted to E101,66% (2016: €101,669). There were no additions or disposals

during the year,

d5



IDA Insurance Limited

(fermerly International Diving Assurance Limiled)

Notes to the Financial Statements
30 June 2017

13.

Financial asseis

Available-far-sale investments

Foreign Local Foraign Lizcal Forelgn
listed Hated listed listed axchange
-debt -dabt -equity  -equity  fraded fund Tatal
ELR EUR EUR EUR EUR
Fair walug
AF 3006 2018 3042 Bd44 T48 103 308,76 53,371 43 181 4,201 OF5
——— | L — . L | —— | e
At 300462017 2,726,305 175,917 567,871 47,821 - 3,520 014
— | ===

These financial assets represent investments in foreign listed and local listed
securities which present the Company with opportunity for return through dividend
or interest income and capital appreciation. Financial assets eamn a weighted
average inferest rate of 3.73% (2016 3.78%) per annum.

Lm:;.lp.r el receivables
2017 2016
EUR EUR
Term deposits at bank 1,811,378 1.798.247

Any term deposits held at banks with a matunity period greater than 3 months are
classified as loans and receivables, others are classificd with cash and cash
equivalents in note 15. Term deposits carm a weighted average interest rate of [.7%
(2016: .1 2%} per anniem.




IDA Insurance Limited
{formerly International Diving Assurance Limited)

Notes to the Financial Statements
30 June 2T

4.

Insurance and other receivables

2017 20186
EUR EUR
Recewvables ansing from insurance;
- due from parant 1,034,705 171,620
- due from other refated parties 712,925 2,155,080
- dua from rainsurers 1.058,711 Bg.211
- deferrad acquisilion cosls 66,151 335,385

3,172,492 748 496
Oither receivables;

-prepayments and accrued income 48,212 448 551
Total receivables 3,221,704 3,197 047

Mo interest is dus on the sbove mceivebles. The terms and conditions of the
amounts owed by related parties are disclosed in note 20.

Cash and cash equivalents

Cash and cash equivalents included in the Statement of Cash Flows comprise the
following Statement of Financial Position amounts;

2017 2016

EUR EUR

Cash at bank 2nd on hand 548,944 2,047
Term deposits at banks 1,018,478 788,513
1,616 422 1,500,610

Bank oveardraft (7T0.526) {332 .585)
1,547 896 1,168,025

Term deposils are shori-term and ecarm a weighted avecage interest rate of 1.65%
(20 06: 1.65%) per annum. The bank overdrafi is charged interest at a rate of 4.065%
(2006 4.65%),

A term deposit of EURA00,000 {(2016; ELURAM)000Y is pledged against the bank
overdrifi
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IDA Insurance Limited
{formerly International Diving Assurance Limited)

Notes to the Financial Statements
A0 June 2017

6. [Insorance liabilitics and reinsurance assels

2017 2018
Reinsurers’ Reinsums
Gross shara Hart Gross sharne Mt
EUR ELIR EUR EuR ELIR EUR
General business
Provisian for
wnearned gramivrms 2,939,206 (104,790 1, 8BEA07 2684880 (10901701 1,594,510
Prowsian for -
claims gulstanding 440,741 (243, 736p 258,15 5230.6TE (2743007 2488871
Claims handling
rasanda 40, g 40,000 0,000 . 40,000
Todal imsurance

conbract provisions FATO 4T (3,286 53%5) 4084432 TOSERE [@EIZ TV 4123389

——

Provizion far

ungarmed pramiums

Premismes verilien 5,568 844 [2,863,161) XB)588) S80GH9T (320 1.&En 2352030
Less; pramisms

eamed {2,650.638) 1,910,362 [(F49,376) (2.318.211) E1E1,891 (TaF.5EN
Al end af year £ 020206  (1,MLTHE)  1,686407 200844680 (108000 1594510
_ s R e — .

Technical provisions are considered to be current in nature. The technical
provisions are based on case by case estimates supplemented with addibonal
provisions for incurmed bat noi reported reserves (“IBME™) in those instances where
the ultimane cost determined by the estimation techniques is higher. The process
used (o calculate the “ultimate cost” is describad in note 4.1, The presence of claims
which have been incurred but not reported is inherently uncertain, as is the outcome
of ¢claims notified and outstanding. Accordingly the Directors have made cstimetes
of the Company”s ultimate liabilities based on their knowledge and understanding of
the busimess. The ultimate liability will vary as a result of subsequent events and
may result in significant adjustments 1o the amounts recoanised. A key variable in
the estimation methodology applied is the initial loss ratio estimate. A movemnent of
1% of the existing ratio would affect the technical provisions by approximately
ELRI 0002016 ELIRL 0,000,

Claims development

Claims development information is disclosed in order to illustrate the inserance risk
inherent in the Company. The tables compare the claims paid on an underwriting
year with the provisions established [or these claims. An underwriting year
represents a calendar year. The table provides a review of cuerrent estimates of
cumulative claims and demonstrates how the estimated claims have changed at
subsequent reporting of underwriting vear ends. The estimate is increased or
decreased as losses are paid and more information becomes known with the
development of unpaid claims.  Although the amounts provided reflect the
managements’ best estimate of the total ¢laims outstanding, the Company’s lotal
outlay in relation to such claims becomes final on peyment. The reserves included in
thi table below do not inclede reserves for [BME and IBNER which amounted 1o
EURTI2, 222 (201 6: EURL, 079 260) as at year end.
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IDA Insurance Limited
{formerly International Diving Assurance Limited)

Motes to the Financial Statements
A0 June 2017

17. Insurance and other payables

2017 2016
EUR EUR
Payables arising cut of insurance operations 37 958 44 145
Amounts due to other related parties 65,834 -
Other payables and acorued expenses 225,349 179,532
Tazxation 94,290 84290

423,431 318,168
All trade and other payvables are classified as cuerent. Mo interest is due on the
above balances,

The terms and conditions of the amounts owed to related parties are disclosed in
nate 20.

The balance was unsecured, interest-free and repayvable on demand.

I1%. Delferred taxation

Movement
2016 for the year 2017
EUR EUR EUR
Arising o
Temporary differences
Fair valus change included in
other comprehensive incoma g39 (13,008) {12,154]
i) {(13,008) {12,159
ARSI O
Linused tax lnasas - 128,497 128 497
Total 939 115,399 116,338
I — |
19. Share capital
2017 and 2016
lzsued and
Authorised called up
EUR EUR
6,000,000 ordinary shares
of EUR1 each, of which 5,500,000
have been issued and called up 6,000,000  5500,000
| —
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IDA Insurance Limited

(formerly International Diving Assurance Limited)

MNotes to the Financial Statements
10 Juna 2017

2.

Related party disclosures

The Company is a subsidiary of the Dan Europe Foundation (the “Parent™) which
holds 99% of the ordinary shares of the Company. The registered address of the
Foundation is 26, Fidiel Zarb Street, Gharghur, Malta.

During the course of the year, the Company entered into transactions with related
parties as set oul below.

All the Company’s insurance business is transacted through a licensed broker,
which iz also a related party, by virtue of common ownership. The transactions
with the broker are included with “other related parties™, defined below,

The related party transactions in question were:

2017 201G
Ralated Relatad
party Tatal party Tital
achivity activity activily activity
EUR EUR o EUR EUR %
Diher aparabng moome
Refaled pavly ransacions with
- Oihar mlated parties . . - q5,532 0L B k]
| —— | — e e—— — e — o —
Aucqusibgn costs ) )
Refaled pavTy ransachions with:
= (ther elaled padies I AM  B3G,3T0 BF 854,957 854,951 ]
- N —
Administrative expenses
Frlaled pavty ransachions with:
- Qthes ralated parties 872,00 1,389,391 41 528, 002 1.755.411 43

“Other related parties™ consist of related parties other than the parent, entities that
are controlled or jointly controlled by, directly or indirectly, key management
personnal of the Company.

Duiring the vear ended 30 June 2015, the Company entered into apreements with
Mar Sud Limited, a related company, in respect of the sale of computer software
and other related intangibles for consideration of EURY%6,680. Concurrently the
Company entered into a licencing agroement with Mar Sud for the use of the same
software.

The amounts due fromdto related parties at year-end are disclosed in notes |4 and
7. The terms and conditions in respect of the related party balances do not
specify the namre of the consideration to be provided in settlement, Mo guarantees
have been given or received. These amounfs were unsecured and inferest-free. The
amount due from Mar Sud iz expected to be extinguished by offsetting license fees
payahle over a period of 5 years,
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IDA Insurance Limited
(formerly International Diving Assurance Limited)

Motes to the Financial Statements
30 June 2017

2. Fair volues of financial asseis and financial labilities

At 30 June 2017 and 2016, the carrying amounts of hinancial assets and financial
liabilities classified with current assets and current liabilities respectively
approximated their fair values due to the short-term maturities of these assefs and
liabilities,

For Omancial reporting purposes, [air value measurements are categorsed inlo
Level |, 2 or 3 based on the depree o which the inpuis o the fair value
measurements are observable and the significance of the inpuls to the fir value
measuremeant in its entirety, which are deseribed as follows:

- Level | inputs are quoted prices {unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that
are observable for the assct or liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or [iability.

The [wir values of non-current Gnancial assels and non-curment financial labilities
that are nof measured al faic valoe are nof materially different from their carmying
aAmounts

The following table analyzes within the fair value hierarchy the Company’s
financial assets and financial ligbilities measured at fair value for 30 June 2017

and 201 6.
Level 1 Level 2 Level 3 Total
EUR EUR EUR EUR
a0 June 2017
Dbt 2,754,222 150,000 - 2,004,222
Equity 615,792 - ; 615,792
Total 3,370,014 150,000 = 3,520,014
Leweal 1 Leyel 2 Lewel 3 Tatal
EUR EUR EUR ELR
30 June 2016
Dl 3 640 769 140,978 - 3,790, 747
Equity 367,147 E - 367,147
Exchange traded fund 43,181 . = 43 181
Total 4,051,007 149 978 - 4,201,075
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IDA Insurance Limited
(formerly International Diving Assurance Limited)

Motes to the Financial Statements
30 June 2017

11. Events after the reporting period

As af the date of this report there have been no material events oeCurring after
year end that require disclosure.
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Independent auditor’s report

to the members of
10A Insurance Limited {formerly Intermational Diving Assurance Limited )

Raport on the Awdit of the Financial Statements

Opinion

We have audited the financial statements of [RA Insurance Limited {formarly International Diving Assurance
Limiged) (the Company), set out on pages & to 43, which comprise the statement of financial positon as at
30 June 2017, and the stabement of prefit or loss and sther comprehensive income, statement of changes in
equity and staterwent of cash flows for the year then ended, and notes to tha finandial statements, including
significant accounting policias.

In sur gpinion, the sceampanying financial statements give a troe and fair viaw of the Anancial pasition of
the Company as ab 30 June 2017, and of the Company’s financial perfarmance and cash Aoews flor the yeaar
then ended in accordance with International Financial Reporting Standards as adopted by the EU and have
been properdy prepared in aecordance with the requiremeants of the Compankes Act (Cap. 386) and the
[nsurance Businsss Ack (Cap, 403).

Basis for Opinian
we conductad auwr audit in acosrdanoe with Internaticnal Standards on Auditing [I154s). Our responsibilities
vneler those standards sre further described in the Awsditor's Responsibiitles for the Audit of the Financia!
Statements section of aur report. We are independent of the Company In accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (1ESSA Code} together
with the Accountancy Profession (Code of Ethics for Warrant Holdars) Directive (Maltese Code) that are
relavant te sur awdit of the financial stabements in Malta, and we have fulfilled owr other athical
responsibilities im accordance with these reguiremenis and the [ESE8A Code and the Maliese Code. 'We
beliove that the audit evidence we have obtained iz sulficient and appropriate to provide a basis for guwr
apinian. In conducting sur sudit, we have remained independent of the Cormpany and have not provided any
af the non-audit services prohibited by article §8A[1) of the Acoountancy Profession A,

Key Audit Matters

Koy audit matters are those maetters thal, in our professional jedgment, wene of most significance in our
audt of the finandal statements of the current pered and ncede the mest significant assessed msks of
material misstatement (whether or not due bo fraud) that we identEfied, These matters were addressed in
the context of our audit of the financial statements as a whole, and In forming our opinion thereen, and we
do not provide a separakte opinien on these matters.

Provigion Mr claims sulstanding

The Company's provisien for claims outstanding comprizses notified claims as well a3 an estimate in respact
of claims incurred but nok reperted [“TENR®) and elaims incurred but not ensugh reported [“TRRER") at the
end of the firancial year, These reserves are material Lo the Company and account Mer 3659 of tatal
liabilitins, Estimating the provision for clairms is an inherenlly complex area, based on historical daeta
adjusted for current develgpments and likely developments, and requires & significant amdaeent of judgarment.
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Deloitte.

Independent auditor's report (continued)
to the members of
10A Insurance Limited (formerly International Diving Assurance Limited)

Key Audit Matters {continued)

Erovision for claims outstanding (continped)
Dur audit approsch included:

+  Testing thie design, Implementation and operating effectiveness of key contrals owver the Cormpadiy' s
resering process;

»  Rewiewing a sample of claims cutstanding to determing the reasonableness af assumpticns rmeds and
consistency in the methadology used:

*  Making an assesament of the appointed actuary's competence, capabilities and objectivity;

= Testing the completenass and accuracy of the data provided to the appointed actuary for the purpose of
diztermining the technical provisions:

= Reviewing the appointed the actuary’s report and challenging the reasonableness of the Assumptions
ond methodalogies adopted by the actuary far tha 1BNR and IGNER reEserves;

= Analylically analysing the loss ratios and <laims development by class of business:

=  Assesging the adeguacy of disdesures made In the Anancial stabements 0 relaticn ta the provisian for
claims outsbanding.

The Company’s disclosuras about the provision for dalms outstanding reserves are disclosed in notes 4, &
ond 16 to the financial statements.

Information Other than the Financial Statements and the Auditor's Report Theroon

The directors. are responsibie for the ather information. The sther information comprises the company
information on pege 2, the information included in the Directors’ report on pages 3 te 5, and the statement
of directars’ responsitilities on page 5, but dees not Include the Bnanclal statements and our auditor's repart
thereon.

Except for our opinion on the Directars’ report in accordance with the Companies Act {Cap. 386), our opinion
on the financial statements does not cover the other information and we do nat express any form of
assurance conciusion thareon.

In conmection with our audit of the financal statements, our respansibiity iz to read the other Information
and, in doing 50, consider whether the other Infermation is materially inconsistent with the financial
statements or our knowledge obtained in the audit or etherwise appears Lo be materially misstated. IF,
based on the work we have performed, we conclude that there is a material misstatement of thic ather
information; we are required to report that fact. We have nothing to report in this regard.

With respect to the Directors’ report, we aiso considered whether the Directors report Includes the
disclosure requirements of Artidle 177 of the Companies Act [Cap. 386),

in accordance with the requirements of sub-articla 179(3) of the Maltese Companies At {Cap. 388] In
refatien to the Directors’ report on pages 3 to 5, In our opinion, based on the work undertaken in the courss
of the audit:

+  the Infoermation given in the Directors’ repart for the Fnancial year for which the inancial statements
are praparad i consistent with the financial statements; and
* the Directors' report has been prepared in accordance with applicable lagal requirements,

In the light of the knowledge and understanding of the company and its environment obtained In the course
of the audit, we have not identified any material misstatements in the Directors’ regart.

Razponsibilitios of the Directors for the Financlal Statements

Az explained more fully In the statement of directors’ respansibilities on page 5, the directers are
responsible for the preparation of financial statements that give & true and fair view in acoordance with
IFRSs as adopted by the EU and the requirements of the Companies Act {Cap. 386), and the Insurance
Bursiness ACt {Cap. 903), and for such nternal contral as the directors determine is necessary o enable the
preparation of financial statoments that are free from materal misstalement, whether due to fraud or error.
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Deloitte.

Independent auditor’s report (continued)
ko the members of
IDA Insurance Limited (formerly Intornational Diving Assurance Limited)

Responsibilities of the Directors for the Financial Statements {continuaed)

In preparing the financial statements, the diractors are responsible for assessing the Company's abliity to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basts of accounting unless management aither intends to llguidate the Campany or to ceasa
operations, or has ne realistic altamative but to do sa.

The Directors are responsible for overseeing the Company’s finamcial régarting procoss,

Auditor's Respongibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statemants as a whale are
frae from material misstatament, whether due to fraud or error, and te issve an auditor's repast Chal
Includes gur apinion. Reasonable assurance is a high level of assurance, but is not a guaranles that an audit
conducted in accordance with ISAs will always detect a material migstatement when [t exists. Misstaterments
can arige from fracd or armae and are considerad material if, individually or in the aggragate, they could
regsonably be expected to influence the economic declsions of users taken on the baziz of Ehese Angnclal
statements,

As part of an avdit in accordance with 1SAs, we exercise prafessional judgment and rmaintsin professional
skepticism throughout the audit. We also:

Tdentify and assess the risks of material misstatement of the Ainancial statements, whether due to fraud
or error, deslgn and perfarm audit procedures responsive to those risks, and obtain audit evidence Ehat
i sufficent and appropriate tn provide a basis for our epinion. The risk of not detecting a material
misstatement resulling from fraud is higher than for one resulting from error, as fraud may involve
coflusion, forgery, intentional omissigns, misrepresentations, or the override of intemal contral.

Qbtain an understanding of internal controd relevant to the audit in order to design sudit procedures
that are appropriate in the crcumstances, but not for the purpose of expressing an opinion on the
@ffectveness of the Compamy's internal contral,

Evaluate the appropristensss of accounting polisies used and the reasonableness of accounting
estimates and related discinsures made by the directors,

Conclude of the appropriateness of the directors’ use of the qoing cencern basis of accounting and,
based on the audit evidence obtained, whether a3 material uncertainty exists related te events ar
conditions that may cast significant douit on the Company’s ability to continua as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s repart
to the related disclosures in the financial statements or, if such disclosures are inadequate, te madify
“ur cpimlon. Cur cenclusions pme based on the audit evidence obtained up to the date of sur auditor’'s
repart, However, future events or conditions may cause the Company to cease to continue as a going
CONCEr.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclogures, and whethar the financial statemants represent the underdying transactions and events in a
rmamnar that achleves fair presentation,

Cbtain sufficient appropriate audit evidence regarding the financial infarmation of the entities or
business activities within, the Company to express an apinion on the financial statements, We are
responsible for the direction, supervision and performance of the audit. We remain solely responside for
our audit opindon.
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Independent auditor's report (continued)

to the members of
DA Insurance Limited {formerly International Diving Assuramee Limited)

Auditor's Responsibilities for the Audit of Lhe Finencial Statemaents [ continuwed)

Wa communicate with theze charged with governance regaiding, amang other matlers, the planned scope
and Eiming of the awdit and significant audit Andings, including any significant deficiencies in internal contrel
that we Identify during eur audik,

We also provide these charged with governence with a statement that we have complied with relevant
ethical reguirements reqarding independence, and bo eommunicate with them all relatipnships and other
matters that may reasonably b thaweght Eo bear on our independence, and whare applicabie, relatad
safeguards,

From the matters communicabed with those charged with governance, we determine those matters that
were of most significance in the audit of the fimancial statements of the curment period and are therafore the
kay audit matters. Wa describe these matters In our auditor’s report unless law or regulation precludes
pashlic disclosure about the matbter or when, In extremely rare drosmstances, we determine that a matter
should not be communicated In cur report because the adverse consequences of doing so would reasanably
b expected to oubwelgh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements
Under the Companies Act (Cap. 388), we have responsibilities to report to you ifin aur opinien:

*  proper accounting records have not been kept;
L] proper reflurns gdeguete for our sudit have nol been received frem branches not visibed by us;
a the financial statements ara nat in EQI'EEI'I'IEI'I[ withy Ehae EI:C-BIJI'IHI'IIJ records and relums; or

= we have been unabife to obtain all the Iinfermation and explanations which, to the best of cur knowledge
and belief, are necessary for the purpose of our audit.

We have nothing to report to you In respect of these responsibilities.

Consistency af the audit repart with the additional report toe those charged with governance
Cur audit opinion |5 consistent with the additional regort to those charged with governance in accordance
with the provigions of Arbicle 11 of EU Regulation Ma. 537/2014.

Auditor tenure

We were first appointed to act as statutery auditor of the Compamy, fallowing the Company being licensed ko
act a5 a general business insurer on 24 October 2007, by the members of the Company on 20 Janwary 2009
for the fimandal year ended 30 June 20609, and were subseguently reappolnted as statutory auditers by the
members of the Company an an annual basis. The perioed of total uninterrupbed engagement a8 stalubory
auditor since the Company became a public interast eatity including previods reappaintments of the firm s O
financial years, covering tha financial years ended 30 June ending 2009 to 2017,

J

fan Coppinl as Ddrector

im the name and on behall of
Deloitte Awdit Limited
Registered sddrecs

Mriehad, Malta

14 December 2017
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