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IDA Insurance Limited

Directors’ Report
‘Year anded 30 Junse 2018

The Directors present the annual repor and the audited financial stetements of 104
Insurarce Limdied (the “Company™) for the year ended 30 June 2018,

Princdpal netivities

The Corpany s principal sctivity 13 to underwrite scuba diving risks For tlhe leisure diving
industry. The Company offers accident, Habiliey and legnl defence policies to cliewts
through itz online portal. It was registered an & July 2005 and licensed to act a5 8 geseral
business imsurer o 24 October 2007,

Review of Business
During the year under review, the Company registered a loss afier fax amounting to
EUFRI23 997 (2017 loss of EURZ3E 5340,

Direet premiums weitten by the Company have increased marginally by EURSS,.554 o
ELIRSA73,398 (2007 EURS 588 844). Reinsurance acceptance business has decreased
macginally by ELIR7 371 to ELUR268 527 (2017: EURZ2TS, H98).

Claims performancs improved with claims mcurred net of reinfurance amounting o
EUR 169,165 compared o EUR].547,369 in 2017 .

The Company’s net investment income decressed so EURLID 335 (2017: EUR214.087).
Operating expenses incremsed by 19.85% from prior vear. Such incremse iz |srgely
miributed to the annistl armarisation of the mingible assst which was acquired ai the
beginming of the vear.

The shareholders’ funds of the Company etocd at EURS 461,574 (2017; EUAS, 700.477),
The decreasz in shareholders” funds is mainly abiributable to the Factors as explained
thave

The Company manitors its eapital level on o regular basiz. The Company complied with
the capital requirements during the vears ended 2018 and 2017, Mo changss were made in
ilve Company”s approsch to capital managsment during the vear ended 30 June 2008,

Geing forward, the Company is expested o continse meeting the Solvency Il regulatory
capilal requirements based an the latest audited SCR calculations a5 at 30 Jupe 2018 and
thase regilting from the 2018 Own Risk and Solvency Asscasment,




IDA Insurance Limited

Directors’ Report (continued)
Yaar ended 30 Jure 2018

Hesull mand dividends

The result for the year ended 30 June 2013 is shown in the Statement of Profit or Loss and
Other Comprehensive Income on page 7 and 8. The Company did not pay an ineerim
dividend during the financial years ended 2002 and 2317, The Directors do not
recamemend the payment of & final dividand.

Fost=balance sheet events
As at the date of this report there have been no material events occurtng after year end
IhB[.r!quiru diszlosure,

Fulure husiness developmeni

The Board has considered the Company's eperational performance and position as at year
end, a3 well 25 business plans for the upsoming vears, [n line with this, the Board has o
rexsonsble expectation that the Company has adequate resources o conlinwe in
operational etistence for the foresesable futare. Far this reason, in preparing the financial
statements, the Board continues to adopt the going concern basis,

Compliance

The Board is committed to ensuring that the Company haz robust governance and
compliance amangements in place. The Board repularly reviews its policies and risk
management framework which, in conjunction with it parent company, continually
develops the Own Risk and Solvency Astesement (ORSA)

Sobvency 1T

Az of 1st Janvary 2016, the Solvency U Directive (20091 38FC) came into force with
rew regulatsey requirements that ascerain the level of the required regulasory capital
requirement of the basis of the risks the Company fs currently undertaking, in temms of the
Insurance Business Act, 1998 (Chapter 403, Laws of Maha) and the applicable Irsurance
Rules issued under thse Insurance Business Act by the Malta Financial Services
Authority. Solvency 1l also outlines how the own funds shall be derived by converting the
Statement of Finanaial Position from an [nternational Financial Reporting Standards
([FRS} perspective to one where assets and liabilities are messured in line with ibals
underlying economic value. As of this date. the solvency calculations under the Sofveney
Tregime are no longer apolicabls,

The Dhirectors were actively invelved in the implementation of the Sobvency [T legislstion
and these are deeply embedded in the Company’s operations. Regular monitoring of the
Solvency Capital Requirement (SCR) and Minimum Capital Requirements is considersd
crucial and o Capital Managemeni Policy is in place o address the procedures sid
coptrols in this regard. This policy outlines the main delvers of the SCR.




IDA Insurance Limited

Directors' Report (continued)
Year ended 30 June 2018

Principal risks and uncertainties

The Company mainteins & robust system of governance which is commensurate o the
nature, sczle and complexity of the Company's activities and its risk profile. The mainstay
of the system of governance is the risk management system, which is designed 1o ensure
that all the materinl risks are identified, managed and mitigated,

The Company's main risk is in respect of the business of writing insumnce a5 this = ke
principal activity. The risk wnder any one insurance contract is the possibilin: that the
insured event cocurs and the uncertainty of the amount of the resulting claim. By the very
nature of an insurance contract, such risk is random, unknown and unpredictable.

Dther risks relate to credit risk, currency risk, bnterest rate risk, liquidity risk and price
TESE.

The Company's main risks are fariber disclosed in Mate 5 to the notes io these financlal
staternents denling with insurance and financial risk manamement.

Directors
The Directors whe served during the period were;

Dr. Ramiro Cali-Corfen
Dir, Alessandro Marmonl
#ls. Filomena D Angelis
D, Matthew Bianchi
Blz. Laura Marroni

Wlr. Ray Merciecs

In aecordance with the Cempany's articles of association, all the Directors are 1o remain in
offics until sush time they resign or are atherwize removed.




IDA Insurance Limited

Directors’ Report (continuad)
Yaar endad 30 June 2018

Stmtemant of Directors” Reaponsibility for the Finaacial Statsments

The Directors are required by the Malise Companies Act (Cap. I85) and the Insurance
Business A (Cap.403) (o prepars financial @abéenenis in sccordance with [ncernational
Financial Repoming Standards (TFRSs™) as adopted by the EL, which give o frue and Bair
view of the siee of affairs of the Company = the end of each fnancial veer and of the
profit or lass for the vear then ended, b preparing the fimancial ssacements. the Direclars
arz respongible oo

# - select suitable scocwating policies and apply them consisienily;

#  make judgements and sstimaccs fu are rosmcnable; and

v prepere the financial ststements on a going concern basis, unless it is insppropriam o
presurme that the company will conticug in business as 2 going conssm,

The Dereciors ore responsible far ensiming that proper acoounting records. sre kept which
iisclose with reasonable acouracy at any time the financial position of the Company and
which enable the Directors to ensurs that the financial statements comply with the Malsese
Companies Act (Cap. 388) and the Insurance Business Act {Cap. 403} This respansibiliny
irlades designing, implementing and maintalfing soch intemal contred as the Dicectars
determuing is nedessary w enable the prepamtion of financéal seatemenis (Ral are free froen
material misstatement, whether due ta fraud or error. The Dircetars ore alse responsibile
for safguarding the assets of the Company, aad hence for taking reasonable steps for the
prevention and detection of fraed and ather Frregulzricies.

In addition dhe Directors sre responsible For ensuring that the Company compfies s #il
tirmes with all the relevant provicians of the

Audiiors

The geditors, Deloine Awdit Limiced hove expressed cheir willingress to consinue in ofTice
and a resolufice for their fe-appointment will be peoposed st the Forthcoming Anral
eneral M=efing,

Approved by the Board of Directors and signed an its bohalf on 22 Ocrgber 2014 by:

L Mo

Registared office
AN Building

Sir Lige Mifsud Screet
Ta" Xbiex

Mala




IDA Insurance Limited
Statement of Profit or Loss and Other

Comprehensive Income — Technical Account

Year ended 30 June 2018

Earmed premiums, nel of reinsurince
Giross premiums writhben

Outward reinsurance premiums

Imevard rednsUrancs pramaum

Met pramiums wrillen

Change in gross provision for uneamed premiums
Change in provision for unearned pramiems,

Reinsurar's shara

Earnad pmmiurns naet of reinsurance
Profit commission

Afiocatad investmant returmn fransfarrad
from the non-technical account

Total technical income
Claims incurred, net of reinsurance
Claims paid

Gross amaound
- Remsurer's sharg

Change in the provision for claims
- Gross amount
- Reinsurer's shars

Claims incurred, net of reinsurance
Het operating expenses
Tatal technical charges

Balance on the technical zccount
for general business (page 8)

2018 2017
EUR EUR
5,675,398 5,508,644
(2,985,793) (2,853,161
268,527 275,608
2,958,132 2,911,581
[57.07T) (244,526}
21,191 {47.371)
|35,886) {201 B97)
2,922 146 2,619 684
176,654 85,374
BE,E4E 121,455
3,167,546 2,826,513
2,122,926 4,478 B03
(996,751) (2,600,578
1,126,185 1,878,225
1,254 (830,137}
41,726 459,251
42,930 (330,856)
1,169,165 1,547,389
1,669,751 1,421,255
Z,038,916 2,968,624
328,630 {142,111)
T— ——

T accountieg poldes s arplanalony nolas on pages T2 fo 46 farm an integrad par of e financlal

salemenls




IDA Insurance Limited

Statement of Profit or Loss and Other

Comprehensive Income — Non-Technical Account

Year andad 30 Juna 2018

Balanca on technical ascount
for ganeral buginess (page 7]

Investmant income

Inveatiment axpenses and charges
Allocanbed Investment returm Iransierred b
the general business technical ssoounk
Met oparating expenses

Profitiloss) before tax
Income kax (axpenszaliicradit

Loss for the year

Dihar comprahansive income
ltemis that may be reclassified subsequently
ta profit or loss

{Lossiigain on avalable-for-sale
financial assets, nei of defered tax

Tatal comprehensive loss for the year
attributable to ordinary shareholdars

Mofes

-d

B o=

i

2018 2017
EUR EUR
128,830 (142,114
218,915 237 624
{100,380 (23, 737)
{68, 548) (121,455)
(327,078} {317 845
52441 {367,125
(176,438} 128,405
{123,897} (238,630
(123,904) 24,323
[247,903) {214,307

The @cciwning pefices and sugiomaloy no0es o poages 12 ne 48 fomt & idgml pad of me Anancia!




IDA Insurance Limited
Statement of Financial Position

30 June 3078
Haler i FT
EUR EUR
Aasals
intarsgible Basais 1t TT1,B05 i
Flard and squipmant 13 1.1 .
Dafemed fax assel 5 34,214 116.338
Ayalagle-far-saks iresiments ‘g 4,204, 262 3,220,014
Loans and faceivabled 4 4,920,300 1,811,378
Rainsurers skans af bachaicel pravisans i 3155930 3285 525
Indurancs and cther racaivables EH 4.887 B0S 333,704
Cagh and caah agquivalants 1] 1,187 521 1,818 422
Totel assets 13,347,515 13,574 381
Equity and llagilities
Equity
Shara capisl n 5,300,000 &, 500, o0
Ravakianon regene {41,774) 82,132
Batained eaTings 3,344 127,345
Total aquity 5451874 ET08 477
Liablikties
Techrical prowvigions 17 T 429278 bl v =T r
nsurance payabia: ] 110,781 103, Ta2
Oehar payables and accruad aEpanses ia 8617 226,345
Bark owardres ] 47 193 0,528
Taxaran 28,103 4,280
Total Babilities T B85 541 7. Bl 504
Todal equity and lixbilitbes 13,347 515 13,574 381
T — ——— ——

Mw actopning S0AZMS M0 SYOENaNDYY NOfes o0 papms 12 (o #F Am o an itegel B of e dvatail
sramants

The fimancial sweimmants on pages 7 o 48 wers appioved By thie Board of Diedors,
auiforised for Baue an 22 Octaber 2018 and signed on its enalf by

o gY..

Manaping Director




IDA Insurance Limited
Statement of Changes in Equity

Year anded 30 June 3018

Balance at 1 July 2016
Loss for the yaar

Diher comprehansie
ncome for the year

Tikal comprehensiva
income! (loes| for the year

Balance at 1 July 2047

Loss for the year

Other comprehensive
lass for L paar

Takal caomprehansive
loss for tha yeser

Balance at 30 June 3018

Share Revaluation Retained

capital reserve  gamings Total
EUR EUR EUR EUR

&, 500,000 ar.00 J68 978 5.523.784
. (214,630)  [(Z3E.630)

= 24 323 . P e
5 24,323 (ZIREAD) {214,307

5§, 500000 B2 132 127,045 5709477
x & (123,897}  (1238987)

y {123,508 (123, 806)

. {133,908 (123.987) (247 .903)

£ 500,000 [44,774) 3,348 5481574

Thi Scoouning obos and avelsvalory Mafes 00 pagas 12 & 46 Awwi a5 Dmeges it of [he Nancla

watamanir.

1



IDA Insurance Limited

Statement of Cash Flows
30 June Z074
2018 2017
EUR EUR
Cash flows fromd{used In) operating actlvitias
Prafit'{loss) bafore (e Sr441 (X&T 125
Agfusirards for
Gains on disposal of invastmands (E6,84d) {80,023}
Exchangs lossas B2 A80 2ATIF
Rechargas to relaled parly {40, 800) >
Depreciaban of squipment 440 .
Amanisation of sofbvare Z57, 535 .
Impairment lesses on financial asset 37,500 -
Mat impairment [B2ses on receivablo
from a related party 3425 .
Interast income {153,071) {147 201
Oparating profittloss) befare working capal 153,508 (581,218
mavements in
Tachmcal prosizions 58,331 (BR5,E11)
Rainsurers share of bachnical provisions 20,538 B46 Ga2
Hacevables 438 818 13,760
Payabias (34,713 108,263
Cagh fows framijused in) oparatians g37.478 (501, 148)
Incame lages paid (53,782 -
Mal cagh Daws fromfused in) oparating acinties 54,0598 {501,148}
Cash flows (used injgenaratad from
investing activities
Payment for the purchesa of financlzl assels {3,219,3358) {1,953, 348
Proceeds from dispasals of financkal asaets 2,131,853 2T T2
Purchase of equipment {1,788} =
Intenast received 146,227 108, 4B5
Mt cazh fowes (veed inliyaneraled from
invasting achiviiies (842,574) g78,852
Met moverment in cash and cash eguivalents [358,878) AT 704
Cash and cash squivalanis st
the beginning of the year 1,547,096 1,168,025
Effect of forelgn axchange rate changes {3,503 2187
Cazh and cash equivalents at
the end of the year (nofe 16) 1,145,428 1,547 E28
———

The poni-cash iranssction described i nole 21 has besn excluded from statement of cash
flavws.

Ther A0 PEVERE And Acplanaony Aofes Gn pages 1 fo 46 Form an Afegrad par of e Branciad STasmmiaes
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IDA Insurance Limited

Motes to the Financial Statements
30 June 2018

31

i

Statement of compliance

IDA Insurance Limited (the “Company™) isa limited linbility company incorporated
and domiclied n Mala with registration number C36602, The Company was
incorporated on & July 2005, The mgistersd office of the Company is DAN
Building, Sir Uge Mifsud Street, Malta, The Company's principal activity is to
underwrite seuba diving risks for the lesure diving industry.  The Company offers
secident, liability and l=gal defence policies to clisnts through its anline poral,

O 20 September 2017, the shareholders of the Company resabved 1o change the
name of the Company from Intemnational Diving Assurance Limited o IDA
Inzurance Limited,

The Maancial saements of the Company have been prepared and pressnsed in
accondance with the provisions of the Companies Act {Cap. 386), which requines
addherence to Intemational Financial Reparting Standards ([FRSs) 25 adopted by the
EU and dheir interpretations sdopied by the Intermational Acccunting Stondards
Board {[ASH), and the provisieas of the hsumsnes Busness Act [Cap, 403),

Basls of preparation

The financial statements have been prepared on the historical cost basls excepe for
financial assets classified os available for sale which sre measured st thele fair
values, and in accordance with [FR5s as adopted by the EU. The significant
gesounting poliches adoped are set out below,

The preparation of Anancial stabements in confoemity with IFRSs as adopted by the
EU requires the use of cerlain critical sccounting esfimabes. It also requires
management to exercise s judgement in the proceds of applying the Company’s
accoumding  policies. The areas inwolving a higher degree of judgement or
complexity, or arcas where assumptions and esimates are significant o the
financinl staserments are disclosed in mote 4.

The S4atement of Financial Position is organised in incressing ecder of liguidity,
with additional disclosures on the current ar non-curcent cature of ihe Company s
assets and liaghilities provided within the MNotes to the Financlal Statements,
Significant accounting policies

Insurance contracts

Classification

The Company ssues contracts that iransfer insnmace risk or financial risk or both,

12



IDA Insurance Limited

Motes to the Financial Statements
30 June 2018

i

3.1

Sigaificant accounting policies {eontinmed)

Imsarance contricts (continaed)

3.1 Classification {continned)

Insurance contracts are thoss contracts under which the Company accepts
significant insurance risk from another party by agreeing to compensate the
podicyholder ar other beneficlary IF 8 specified uncerain fitore event adversely
affests the policyholder or other benefliciary, Insurance risk is risk other than
finssniedal ik

Financial risk i3 the risk of a peasible Anure change in one or more of a specified
interest rate, Gisencial instrement price, commodity price, foreign exchange rabes,
index of prices or rates, & credit rating or credit index or ather variable, pravided in
the case of non-financial voriable that the varkable s not specific to o party of the
contract, [nsuranee contracts may alao iransfer some Mnancdal rsk,

J.1.2 Recogmition and measorement of contracts

Premizas from fnnrence business

Ingurance business is accounted for on an annual basis, General business written
premiues comprise the premiums om comracts entered inge during the year,
imrespactive of whether they refate in whele or in part 10 a later accounting periad,
Premiums are dizclosed gross of corundssion payable 1o imemmedizries and exclude
taxes and levies based on premiums. Presmieme weitben inelude adjustments to
premiums writen in prior accounting periods.

The provisicn For unsomed premivms represends that part of gross and reinsarer’s
share of premiums writien which is estimated 1o be earsed In the follewing or
subsequent financinl years, The provision is caleulated separately for sach insiranes
conlract on a |A1F* basis, where the incidence of risk is the same throughout the
oniTack.

Claipis ariving from inpnrance Biesiness

Met claims incurrad comprise all claims occurring during the vear less &itbands
recoverable from reinsurance together with related administrative expenses and any
adjustments to claims cutstanding from previows years,

Laabilities for unpard claims ars estimated using ihe nput of sssessment fior
imdivicual eazes reported to the Company and statistical analyses for the clzime
Incurred but not reported and not encugh reported, The Company does not discount
Ies liabilides fo unpald claims,

13



IDA Insurance Limited

Notes to the Financial Statements
30 June 2018

F.

3.1

Significant accounting palicies [eontinned)

Insmwrance contracts [continued)

3.1.2 Recognition and messurement of contraets (eontinwed)

Inchudded in the provision s an estimate of the costs of handling the oulstanding
claims. Provislon for claims cutstanding s based on information available o the
Directors and the eventopl cuccoms may vary from the ordginal assessment.  The
provizions fos outstanding clsims are reviewed pericdically on a ane for ane basis e
ensure their adequacy.

Pravision is made for the fiell estimated cost of clalsm nodfied buer not ssmbed
together with on estimete in respect of clpins incurred but mol reported, and clain
incurred but not enough reposted ot the end of the Fnancial ¥ear.

The abaove methad of provisianing satisfies the minimum Hability adequacy test as
regiuiresd by Intematicnal Financial Reporting Stondard 4 — fasirance Cowrfracrs.

FReinsiwrarce

The Company cedss retnsusance in the narmal course of business for the purposs of
limiting its met loss potential trovgh the diversifcation of risks. Reinsurance
arrangements do not relisve the Company from ns direct obligations 1o s
policybolders,

Caitward insumnce premiums are recognised as a deduction fram Income in
accardance with the pattern of reinsurance service received.

Premiums ceded and benefits reimburssd are presented in the Statement of Profit o
Loss and Other Comprebensive Ineome and Statement of Financial Position oo 4
UrOss basis

Only contracts that give rise to a significant transfer of insurance risk are accouwnted
for as insurance contracts. Amaunts recoverable under such contracts are recognised
|q I'J'lu.h.rn: Year as I‘.|1.|.-m|.|I:!:| claim

The benefits 1o which the Company is entithed undsr its reinsurance contracts held
are recognised as relnsurance assets, These assets consist of receivables (classifisd
&% rednsurance assels) that are dependent on the expected claims and bensfits arsing
unider the ralated rainsired indurance commacts. Amaumnts recowerable fram or dues o
reinsurers are measured congistently with the amounis sssoaiated with the remsurad
imsurance contracts and In acsordaree with the terms of each reinsurance confract
Belnswrance liabilities are primarlly premiums payable for refnsurance contracts and
are recopnised as an axpoise when dus.

T4



IDA Insurance Limited

Motes to the Financial Statemeants
30 Juna 2018

X1

1.2

3z

Significant accounting polickes (continwed)
[msurance contracts (continwed)
Recopnition and measurement of contracts (oontimmed)

Amaunts recaverable under relnfurance confracis are assessed For impairmant ar
each reporting pericd. Such assets are deemed as being impaired if objective
ewidencs exists, a5 a result of an event that oceurred after its initial recogaition, that
the Compamy may not recover all amounts due and thet the event bas @ reliably
measurahle impact on the amounts that the Company will receive from the reinsarer.

Daferred aequisition costs

Acrquisition costs comprise afl direct and indirect costs arising from entering into
general insurance contracts, Acquisition costs are accrusd over an equivalendt period
io that over which the underlying business is written and charged to the sccounting
periods in which the related premiums sre earmed.  Deferred nequisition costs
represent those acquisition costs incurred in respect of unearned premiums existing
at the end of each repoming pericd.

Revenue

The accaunting policy in relation to revenoe from insurance comteacts is discbesed in
nofe 312,

Covamizrion income

Commisseon income includes commizsions receivwed from reinsurers and  sre
recognised when acerusd.

lrreestanent incowme

Interest income is acceued on 3 time Basis, by reference ta the principal culstanding
and at the effective inerest rte applicalle, which Is the rale that exactly discounis
thie estimated fluture cash receipts throwgh the expected life of the financial amset to
the asset’s net carrying amoum.

[rwestment retwrn is initially recorded in the pon-techideal aceount, A transfer iz
made from the nen-technical sccount to the general business fEclnical account 1o
reflet  policyholders’ fund financial income asd experses in the Technical
Smtzment of Profit or Loss opd Cther Comprebensive neome and sharcholders'
fund financial income and expenses in the Mon-iechnical Statement of Profit ar Loss
and Cither Comprehensive Income,

15



IDA Insurance Limited
Notes to the Financial Statements

30 June 2316
5. Signifieant pcconting policies foontinwed)
A3 Planl and equipment

34

The Company’s plant and equipment relaies to the compuler equipment acquired
during the year,

Flant and equipawent ane initally measured at cost, Subsequent costs are ncluded in
the asset's carrying amwunt when it is probable that future economic benefiis
nssociated with the iem will Aow to the Company and the cost of the item can ba
measured reliably. Expenditure on repairs and maintznance of plant and squipment
is recognized as an expense when incurmed,

Tongible assels are stabed al coat less any sccumulated  depreciation and anmy
sccumulnted impalrment losaes.

Plant and eguipment are depecognised on dispasal or when no Ruture economic
benefits are expected from their use or disposal, Gains or losses eriging from
derecagnition represent the differsnce between the net dispasal procesds, ifany, and
the carrying amount, and are included in Statement of Brofit or Loss and Other
Camprehensive Income in the period of derecopnition.

Deprecionion

Depreciation commences when the depreciable assets are available for use and is
charged o profit or less so as to write off the cost, less amy estimated restdual valoe,
over their estimated useful lives, using the straight-line method, on the fallowing
Insaes:

Coatipuber egquipment - 255, per annam,

The depreciation method spplied, the residual valus and the usefid Bife are reviewed,
and adjusted if appropriate, at the end of each reporting period.

Intangille ageets

An intangible aseet is recogmised iFit i probable that the sxpected fasture econamé:
benefits that are atiributable 1o the asset will Aow & the company and i cost af
the nesct can be measured reliably.

Intangible assets scquired separately are messured on initiad recognition &t cast
Following imitial recognition, |ntangible assets are camied at cost less any
accumulated amoriisation amd any sccumulated impaimment losses, The useful lives
of ingangible assers are nssessed 1o be fnite,

16



IDA Insurance Limited

Motes to the Financial Statements
) June 2018

3. Significant pecounting policies (eontinwed]
34 Intangilde assets {continwed)

[ntangible asests with finite lives are amorbsed aver the wseful econpmic life and
stzegsad far impairment whenever there is an indication that the intangible asset
may be impaired The amortsation year and the amortisation method for an
imtangible asser with a finfes uselul life are reviewed ot least 3t ench finencial year
end. Changes in the expected useful life or the expected pastern of consumption of
falimé econamic benefits embodied in the asset s nccounted for by chenging the
amoriisation year or method, as appropriate, and are trented a5 changes in
acecounting estimmtes. The amortisation expenss an intangible assets with fnite lives
i3 recognised kn the in Saerent of Profit or Less and Cuher Comprebensive Income
in the expense category constatent with the intangible asse,

listangible aguede are derecognised on disposal o when so fulure econamic henefits
are gxpected from thedr use or disposal. Calns o lesses arsing frem derecagnilion
of an idangible asset are measured as the differemce bebwesen the nel disposal
proceeds and the carrying amaant of the asset and are recopnised in the in Stalemment
of Profit or Loss and Dther Comprebensive Income when the asset is derecognised.

Camprer soffware

In determmaning the classification of an asset that incorporates both inungﬂ}k and
hrl_gihle EhmEﬂHrJIJdEEmEﬂ't is used m u.uuring which element is maore :i;niﬁl:um
Compuler sofltware which ig an lnlegral pan of the related hardware is classifisd as
property, plant and equipment and sceounted foc in accardance with the company™s
aecounting policy on propecty, plant and equipmeat. Wisere the salbwire is not an
indegral pant of the related hardware, this is clasalfled as an ntangible asset and
carried ot cost bess any accunuinizd anwetisation and any sccumulated fmpel rment
losses. Computer software classified a5 an intangible aseet i@ amodbssd on a
straighit-line basis over four years.

3.5  Financkal instruments

Financial asgets and fAnancial labilities sre recognised when the Campany becomes
a party (o the comraciual provisions af the instrument. Financial assets and financial
liabdiittes are indtially recognised &t their fuir value plus directly atribugable
transsctlon costs for all financial aisets oc financial |mbilitses nat classified at fair
walue thraugh proflt or leas.

Financial sssets and financial liabilities are offsst and the net amaunt presented in
thee Siatcrwent of Fimancial Position when the Company has a legally enforceabls
right to set off the recognised amounts and intends eiiber to setile on a net bosis or
toi realise the aeset and settle the lability sinmdtnnecasly.
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A5

Significant necounting policies (cantinnesl)

Fimancial instruments (continned )

Finarszial lighilities are derecagnised wiven they are extinguished. This accurs when
the obligation specified in the conteact i discharges), cancelied or expired

An eguity instrument is any conbract that evidences a residual interest in the assers
of ke Company afier deducting all of its ligbilities. Equity instruments are recordesd
at the proceeds received, net of direct issug costs,

(i

{ii}

Trade receivables

Trade receivables are classified with current mssets and are stnted at their
nominal walue unleas the effect of discounting is material, in which cass erode
receivables are measured at amorti=ed eost usling the effestve interest method.
Appropriate allowances for estimated irrecoverable amaunts are recounised in
Statement of Profit or Loss and Other Comprebensive Encame wihen fwere i3
objective evidencs that the assst is impained.

Tnverrmenrs

The Company™s investments are classified into the ollowing categories —
brans and receivables and available-for=smle  financial assots.  The
classification depends on the purpose fir which the nvestments were
Requared,

Loans and receivables are non-derivative financial asssts with fised or
deterrminable payements that are ot quoted in 2n active market cther than
those that are held for trediag or are designated upan initial recognition as ot
fair valae through profit or boss or &5 available-for-sale financial assets ar
those for which the Company may nol recover subsizntially all of fis initial
inwvestment oller than because of credit deterboration,

After initinl recopnition, loans and receivables are measured sl amortised cost
wsing the effective interest mathod Geins and |ostes are recognised in
Statement of Profic or Loss and Oeher Comprebensive Income when the
financial asset is derecognissd or Impaired and through the amoriisstion
process,

Available-for-sale financial assets are those pon-derivative finanedal ageets
that are either designated in this categony by the Company or not classified as
loans end receivables, held-to-matarity invesiments or financial asses a falr
value through profit or loss.
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3 Significant accounting pelicies (continued)

35  Fimakcial instrumenis {continued)

(ii}

(iily

(v}

]

frveziments (canfinineed)

After initial recognition, aveileble-for-sale financinl assets are measured at
their fair value. Gaing and lossés arising from a change in fair value are
recognised in other comprehensive income, except for impalreent losses and
forsign exchangs galng and bosses an monetery assets, undil the fnancesl asees
is derecognised, at which Ume the cumulative gain or loss previously
recopnised in other comprehensive income is reclassified from egquity o
Statement of Profit or Lass and Other Comprehensive Incame as
reclaszification adjustment. Interest caleulated using the effective interest
method is recognised in Statement of Prafit or Loss and Oiber Comprehensive
Tncome.

When applying the effective interest methed, the snnusl amorisatica of any
discount or premium i3 aggrogated with sther investment income receivable
over the term of the instrument, i any, 20 that the revenoe recognised in each
period represents a constant yield on the investment.

Ctfeer borrowings

Subszequent [0 initial recognition, other borroswings are measured ak smartised
wost using the effective Interest method unless the effect of discounting is
immnierial

Trade payahizs

Trade payables are classified with eurrent lEabilities and are stated at their
nominal value,

Shares izvved by the Company

Ordimary shares issusd by the Company are classified as equity instruments.

Impairment

All assets are tested for impairment. At the end of each reporting period, the
carrying amount of assets is reviewsd to determine whither there & any indication
ar obpective evidence of impainment, &5 appropriate, and iF any such indication or
objective evidence exists, the recoverable amsount of the assat is estimated,

An impairement fosg i the ameunt by which the carrving amount of 20 asset exceeds
its recoverable amoent,
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LR

3.

Significont accounting pollcics (contimaed)
Impalrment (continuel)

For leans nnd receivables, if there Is objective evidence that an (mpairment loss sy
been incurred, the loss s measured as te difference between the agssi's carrying
amount and the present valiue of estimated futwee cash fows discounted at the
original effective interest rabe. The carnying amowsnt of thse ase iz redused directly,

Whean a decline in the fair value of an available-for-sale financlal asset has besn
recognised in other comprehensive income and there s objectve evidencs that the
gaest is impaired, the cunulative mpairment losa that had been cecognised in ctber
comprehensive Income is reclassified from eguiny e profil or Boss as a
reclassification adjustment amnd & messured as the difference between ithe
acquisition cost and cument fair volue, less any [npairment boss on that ficacial
aspet previously recognised in profit or loss.

In the case of other assets tested For impairment, the recoverable amount is the
higher of fair value (which is the price that would be receved to s2li an asset o paid
L transfer a lighility in an orderly transaction betwesn markst participants at the
measurement d.u.l.:]- less casts of ﬂuplu:'.u] ond walue in ase {which s the present
walue of the future cazh flows ::l:pnd:ﬂi ta b= dtn.ved, discounted Lu'.in; A pre-iax
diseawnt rate that reflects current markst assessment of the fime value of money and
the risks specific w the asset). Where the recoverable amount is less than the
camying amouant, the carrying amount of the asaet 3 redeced o hs recoverable
amount, i caleulated,

Impairment [oss2s are recognised immediately in Statzment of Profit or Loss and
COther Comprehensive Income, unless the asset is carried at & revalusd amount, in
which case, the impairment loss is recognised in olher comprehensive incoms o the
exbent that the impairment loss does not exceed the amount in the revaluation
strplus For that asset

For loans and receivables, if, in a subsequent périod, the amaunt of the impairment
kixss decrenses and the decrease con be related objectively fo mn event occumming
afier the impainment was recognised, the previcusly recopnised impairment loss is
reversed directly.

I the case of ather assets tegted For impairment, an impairment lass recognised in a
prior year B reversed if there has been & change in the estimates nsexl b determine
the asiet’s recoverable amount since the last impairment s was recagnised.

Where an Impainnent o subsequemlly reversad the carrylng amount of the asset is
incrensed to the revised estimnte of it recaverable amourt, but 9o that the increassd
camying amour does mof excesd the carrying amount that would have been
determined hed noe Impalzment foss been recognissd For the asse in prior years.
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3.

L

37

Significant acoounting policies {continsed)
Impairment (contlamed)

Impairment reversals are recognised immediately in profit or loss, unbess the assed s
carried ot p revalued amount, in which case, the impairment rewersal is recognised in
other comprehensive income and increapes the revaluation surplus foc that asser,
unless an impairment loss on the same aseet was previcusly recognised in profit o
Iniss,

Taxation

Currend and deferred fux is recognised in profit or loss, except whes it relabes to
items recognised in oiher comprehensive income or dirsctly in equity, in which case
thie curremt and deferred tax i alse dealt with in ciher comprehensive income or [n

oqulity, as appropriate,

Current tax is based on the taxable result for the period. The taxable result for the
pertod differs fram the result a3 reported in profit or boss because it axcludes items
which are mor-assesesble o disallowed and (1 furthes excludes items that are laxahbs
ar deductible In other periods. It is caleulated using tax rates that have been enacted
ar substantively emacted by the end of each reporting period.

Dieferred tax is accounted for using the balance sheet abiline method in respeet of
temporary differences arising from differencss between the carrying amount of
asszts arel lisbilities in the financial statements and the comesponding tax bases
used in the -:nmputu.l.i-um aftaxable Fl'uﬁ'r.

Deferred tax liabilities are generally recognised for all xable  t=mporary
differences npd deferred tax asaets, are recognised o the extent that # is probable
thst taxable profies will be avallable against which deductible =mporary differences
can be utilised.

Defersed tax is cabeulated at the 1ax rates thal are expected to apply to the period
when the xs2et B8 realised of dee llabibty b settled, based on tax rabes that have be=en
enacted o substantively enacted by the end of the reposiing period.

Current tax assets and labilities are offset when the Compony has o legally
enforeeabls right to set off the recopnised amownts and intends either 19 seltle an a
met basis, or to realise the asset and settle the liability simultapecusly.
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A

Ar

3.8

3.9

Significant ncconnting palicks {continaed)
Taxafion (ecoalinued)

Deferred tax assets aned labilides are offeer when the Company has a legally
enforceable right to set off ts cursent tax xsects and labilitdes 2l the deferred tix
assets and lkabilities relate o dncome taxes lewled by the swme taxation autharity on
cither the same cexable ewtiny or different taxable entittes which intend either o
seitle current tn liabilities and assets on 8 net basis, or 0 realise the assets and
geftle the liabilities simultanesusly, in esch futore pedod B which sigrificant
amounts of deferved fax labilities or a3sets are expected 1o be sestled or recoversd,

Currency iramslation

The fisancial statemsents of the Comoany are preseited i its luncbong] cusmency,
the Buro, being the currency of the primary esconomic environmert in which 1he
Company operabss

Tramsactions denominated in currencies other than the finctional curmency are
translated at the exchange mtes ruling on the date of transaction. Monetary assets
and liabilities denominated in currencies other than the functional currency are ne-
tramslated to the Tunctional currency at the exchange rate muling ot year end
Esxchange differences arising on the seitbenent and an the re-trapsiation of monesory
itevna are dealt with in profit or loss.

Foreign exchange gains and losses are classified with other operating income ar
ciher operating expenses as appropriote, except in the case of significant exchange
differences arising on investing or financing activities, which are classified within
invesiment income, imvestment leases or finance cots as Appropriate.

Cash and eash equivalents

Cash and cash equivalents comprise of ¢ash balances and term deposits with an
originating maturity of three months or less. Bank overdrafts that are repayable on
demand and form an integrol part of the Company's cash management are inzluded
a5 a comparent of cagh and cash equivalents for the purpose of the Statement of
Cash Flows and are presented in current Liobilities on the Statement of Financial
Position,
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4.1

Judgements in applying accounting polizies and koy sourees of estimation
nrcertaingy

The preparation of financinl statements as acopted by the EU requires management
io make judgements, estimates and assumptions that affect the application of
policies and reparted amounts of assets and lisbilitizs, income and sxpensss. The
estimates and underlying assumptions are continually evaluat=d and reviewsd and
are bassd on historical expesience and varicus ather Factors that are believed fo be
rezsonable under the circumsinnces, the results of which Form the basis of making
judgements ebout carrying values of pssets and linbilities that ere not readily
apparent fram ather sources. A a resuill, actual results may differ from estimates.

Any revisions to accounting eslimates are recognised in the period in which the
estimate i revised if the revision affects caly that pericd or in the period of the
revision and Rifure pur.md.t if the revision affects both current and futues Fr:rin:u:l;.

The key assumption concerning the futire, and other key sources of estimation
uicertalnty, ar the end of each seponing perlod, thet kave a skgnlficant risk of
causing a matsrial adjustment to the camying amounts of assets and liabilities within
the nexe financial yeas, is discussed below:

Ultimate lkability arising from elaims made neder geseral business insuranee
cORirachs

The Company contineally reviews and updates its estimates arising from reposied
and unreported losses and establishes resulting provisions and adequate amaunts
recaoverable vnder reimsaranee. Adnstments from this revlew are reflected in the
Sratement of Profit or Loss asd Oils2r Comprebensive Income. The process relies an
the baskc assumption that pest experictce, adiusted for the effect of cument
dovelopments and likely rends, i an appropriste baziz for developing expestations
of futuse evems that wre deeomed to be reasonable i the clreumstances,

The Company's proviston for claims cutstanding nelude sdditional proviséens fior
incarred baut mot reported reserves (“[BMR') ard incurred but oot encugh repomed
reserves (“IBMER'. These reserves are detenmived using the Chain Ladder
appraach. the Los: Ratie method and the Bormhuemee-Ferguson methed, depending
on the line of business. Por lisbility, these reserves are based on claims excluding
karge losses which sxcesd the reinsurance excess of boss threshald. As a eesalt, the
BNR and [BNER calculated is net of reimsurance, and consequenily no reinsurer’s
share of [BME and [BWER has been determined for this lins of business,
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5

Standards, interpretations and amendments o0 published standards as
endarsed by the Europenn Union effective in the current year

The seeounting policles are eonsistert with these of the previous finanzial vear,

Seweral other new standards, amendment and interpretations to existing standards
gpply for the first tme in 2007, whose adoption {o the requiremenss of TFRSs as
sdopited by the EU did noed result in substantiol chopges to the Company’s
secounting palicies and &id nel impact the finaneial statements,

Internationnl Finpncial Keporting Standards in issue bat not yet effective

[FRE @ Fimamoial (esivaments addregess the classification, meapurement and
recognition of financial ascets and fnancial liabihies, IFRES O was issued an 24 Tuly
2014, [t replaces the pacs of [AS 39 that relae 1o (he classification, measursment
impairment of fnancial ipstruments and hedge accounting. IFRS 9 requines
financial azsets o be classified into wo measurement categories: thase measured as
o Fair valee and those measured ot amortesd coat. The determination is made at
initinl recognition, The classification depends on the entity®s business model for
managing its financial instrauments and the contractual cash Mow charactersties of
the instrument. For financial liabilities, the standard retafns most of the [AS 39
requirements. The main change is that, in cases where the fair value option is taken
for financial lHabilities, the part of a fair value changs dus fo an enfity's cwn credit
riak i recorded in other comprehensive income rather than the incoms stasement,
wnless this creates an accounling mismatch. This standard is effective for annoal
periods beglnning on or after | January 2018,

IFRS I T fusurmiee Comiracts i3 effective for snnual reparting perieds beginning on
or afer [ Iamusry 2021 but i pot vet endorsed by the EU, with comparative figires
required, Early application is permitted, provided the ertity also appli=s IFRS 9 and
IFRS L5 on or before the date it first applies IFRS 17, Once effective, IFRS 17 will
replace IFRS 4 Insurance Contracis, The Standard measures inswrance contracts
either under the general model or o simplified version of thiz called the Premium
Alkocation Approach. The general mode] i defined auch that st 1nllal recognition
an entify shall measure a group of contracts atb the totzl of (&) the amaume of
fulfilment cagh flows (FCF). which comprise probabilig-weighted estimates of
fatsre cash flows, on adjustment m© reflect the tme value of maney (TYM) and the
financial risks associaied with those fusure cash fows and a sk adjustment for
rea-financigl risk; and [b) the contractual service margin (CSM).

O subsequent measurement, the carrying amount of B group of insurance contracts
at the end of each reporting period shall be the sum of the lEability for remaining
coverage and the lizkility for incwrred claims, The liability for remaining coverage
comprises the FCF related to Riture services and the C3M of the Company st that
date. The lksbility for incurred claims is measured as the FCF rebated fo past services
allocated o the Company at that date.
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6.1

6.1.1

Standards, ill'l:-rpn:l'.nl:lui.l. find ameadments to Fﬂhl-ﬂl]ld stondards ns
endorsed by the Enropean Union effective in the current yenr (contineed)

International Financial Reporting Stondards in issue bol oot yel effective
{eontinued)

Anoentity may siomplify the measuremest of the liability for remaining coverage of a
group of insurance contracts using the premivm allocatlon approach on the conditbon
that, at itial pecognition, the entity reasonably expects that doing so woukll produce a
raasenable approximaon of the general model, or the coverage perod of each
coftract in the Comgany iz o year or less.

Amendments lsseed on |2 Scplember 2006 enttled Apphing [FRS ? 'Firaucied
Jestvarmenas " withy (FRS 4 Urieance Contracts' aee intended o address concerns
about the different effective dates of IFRS 9 and the new insurance contracts standard.
The Amendments introduce twoe approbches: an overloy approach amd a deferral
spproach, The amended Standand:
= gives ol sompanies that s insursncs contracts the aption b recogniss in
atler comprehensive mcome, rathes than profit o loss, the volatilngy thas
could asise when IFRS 9 B applied bafore the new insurance comracts
Standard is jssweed. The overlay approach is applied when an entity Firss
applies [FRS G
*  gives companies whose octivities are  predominantly connecied  with
insmrance an opticnal temperary exemplion from applying [FRES 9 for annual
reparting periods beginning before | January 2021, The entities that defer the
application of IFRS 9 will continue o apply the existing financial instraments
Standard - 1AS 39, The deferral approach is applied for apnual pericds
beglnning on oF after 1 Jameary 3018,

[FRS L7 together witl [FRS & will reault Inoa profound change o the sceomting in
IFRS Bnancipl ataternents for nsurence companies. Masagement 15 considering the
implications of this standard and its impact on the Company's fsansial resulis and
positiom,

Inzurance and fnancial rsk monagemenl

Insurance risk managemeni

Insu panes risk

The risk under any one insumnee contract is the possibility that the insured ewvent

pocurs and the uncemainty of the amount of the resulting claim., By the very naturs
ot an insurance contract, this risk is randam, unknown znd unprediciahble,
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1

6. 1.1

@.1.2

[ R

Imsurpnee snd financial risk mansgoment (continued)
Insurance rishk managemaent {continued)
Insuranes risk (continued)

Ag ts primary insurance activity the Company assumes risks relating to underwoier
diving activity. The Company B therefore exposed to the uncerzinty sirrounding
the timing &nd severity of clalms under the [nsurance contract, The terms and
conditions of the insurance contracts it {ssues set out the basis for the determination
of the Company®s liabillty shoald the Insured evenl ocewr, Through its insurance
and investment activity the Compaisy also has exposure to market and linsmcial risk.

The Company also faces risk that the actual elaims are significantly different 1o the
amounis incloded within the technlcal pravisians. This could coour because the
frequency or severity of claims is preatar oF lower than estimated.

The Company manages its insurance risk through onderwriting limics, appeodal
proceduress for transactions that involve new products or that excesd set Himds,
prncing guidelines, cenbralised management of reinsurance and monfloring of
ETTRET N ISEUES,

Underwriting Strategy

Limcn itz cerablishment, the I:III'I:'IPH'I.].' has d.ﬁ-.r-dnpud. 15 vwn Luql!-:rwl'il:iul creberia
and strategy which hove evolved in line with the techaieal underwriting disciplines
of its intemational meaty reinsurers.

Refnsurance strategy

The Company relnsuces part of the risks i enderwrites in oonder 0 control s
exposunes bo losses and protect capital resources, The Company buys a combrination
of peopontionale and mon-proportionale  reinsurnnce  ireaties fn peduce  the
Company s pet ooposue.

Ceded meinsurance contains credit risk, and such reinsurance recoverables are
reported afber deductions, if any, for knosn insofvengiss and, anccllectible items,
The Company monitors the finoncial condition of reinsurers on an ongoing basis
and reviews fs reinsurance arrangemants anmially,

The Company ufilises a reinsurance agresment with nos-affilisted refnsusers to
comtrol it exposurs to bosses resulting from ome occcurrence and for the
socumylation of net losses arising out of ons ooturmence.

The tzrms and conditions of insurance contracts thar have a magerial effect an he
amaunt, timing and uncertainty of fatuse cash Nows arizing From insurance contracts
are st out below,
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bl

Insurance and fnancial risk management [conlinoed)

Insuraoce risk munagement (continoed)

f.l.4 Terms and condilivns of insurnpee contrncts

Madiere of risks covered

The Company writes insurance for studerds, recreaticnal and professional divers,
This business is acceptad within safe practice guidelines issusd by the interaatinnal
recognised diving bodies, The Company irsures members of DAN Europe
Foundation the majerity of whe are EU residents. The policies issucd are primarily
i the EU but provide infurance benefits when diving anywhere in il world,

The following gives an aasessment of the Company's maln products and the ways in
which it manages the associated visks,

Emrergpency medical, persona! soclden, repatriation ond tave! arsinanes

These policies offer Inswrance cover for emergency medical, persoonl accident,
repatriation and travel assistance amewhere in the world. A such the claim costs of
the insured sccident vary depending on the severity of the aceident, Hs location and
the quality, £xtent and tariffs of the medical facilites 1o the accidant lacmion.

vl ard professional Hakility

These policies are occurrence based wordings. Theréfare the Company is fiablke o
all insured events that ocourned during the term of the contract, even if the loss is
discovered after the end of dre contract tarms. These liability claims also take longer
to develop than clalma submitted under the Campany®s Accident programme and as
& result, the eatimation of clalms incurred but not repocted and claims incurned bus

not gnough reported is generally subject o a greater degree of uncerainty,
Legal defenee

Thes: policies offer legal dofesce benefits whea divieg anywhese in the world, As
& result the claim costs of the insured aceident vasy.

The Company manages these rigks by implementing its underwriting and claims
managernent sirategy developed after having obtained and considersd expent advics
approved by the Board The skills available w the Company fo manapge ihe
insurance and clabms isswes arising from the insured 2ccidents have been built up

OVEE FENY Years.




IDA Insurance Limited

Motes to the Financial Statements
30 June 2018

6.2

Insurance and fnancinl risk management (contineed)
Fimaneial risk

The expoaures to risk and the way risks arise, together with the Company's
abjectives, palicies and processes for managing and measuriog these nisks are
disclosed in mare detail below,

The Company I3 exposed 1o financial dsks through fs fnancial =ssels, finangial
lishilitiee, reinsurance aescts mivd induraoce ltabilitbes. These comprise mainly
market risk, credit risk, and liquidity risk. Each of these Gnancial nsks = desoribed
below, together with a sumenary of the ways b which the Campany mianages these
risks.

Where possible, the Company aims to reduce and control risk concentrations
Conzentrations of financial risk #rize when finapeial Isstruments with smilas
charcteristics are inflies=nced in the same way by changes in sconomic ae ather
factors, The amoust of the risk exposure associated with financial nstruments
sharing similar characteristics is disclosed in more detpil in the Notes to the
Financinl Statemends,

Credit rich

The Company has exposure e credit risk, which is the risk fhat 8 counterparty will
be umable t» pay amounts in full when due. Key areas where the Company s
eaposed o credil rsk ane

Cash and b equivalems

Bainsurer's share of technical pravisions
Insurance and othes recesvables

Loans and receivables

Avallable-for-aale investments

The Company cedes insurance rigk to Hmit exposure (o undecwriting Eosses inder
various agresments, These reinsurance sgresments sprend the sk and minimise the
effect of losses. The amount of each rick retained depends on the Compamy’s
ewaluation of the specific risk subject in cemabn clrcumstances, (o miximiam {mits
based on charactenistics of coverags. Under the terms of the relnsurance agreements,
the reinswrer agrees 1o reimbirse the coded amount o the event the claim is paid,
Howewver the Company remains liable to its policyholders with respact to caded
inswrance if oy reinsurer fails to mest the obligations it asswmes. The Company
managss its credit risk arising throwgh s reinsurance arrangements by using “A™
rted reinsurers or reinswesrs that are part ofan A" reted group.

When selecting o reinsurer the Compeny considers their relative security. The
security of the reingurer & assessed from public rating information and from intemnal
Envestugaions,
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Insnrance and Ananclal risk management (continuwsly

Fimancial rish (continued)

The Company is exposed w contraci holders amd insurance |ntermediaries For
insumpes preminm due lnsurance receivables ane preseted mel of any allawance
for dowbeful debds. An allowasce for doubtful debts iz made where there iz an
identified loss event which, based an previous experience, b5 avidence of & reduction
in the recoverability of the cash flows. Credic risk with respest o Insurance
receivables is limied as insurance receivables are due from related parties.

The Company's investments are managed throwgh an investment sommibies whiczh
operates within investment parameiers sel and appeoved by the Basrd of Divectars,
The procedures cansider o recommended portfolio strssture, asset and coumberparty
limits &5 well 83 curency restrictions,

The ozl financeal assels bearing credin sk are the following:

2018 2017

EUR EUR

Renguner's share of tachnieal provilans 3,286,950 3,286,528
Insurance and other reacejvabiag 1,514,220 2855 653
Cash and cash equivalanls 1,187,621 1818 442
Loand and iessivables 1,950,000 1,811,378
Ayailable-for-gale mmashments 3.3313,50% 2804 227
11,251 462 12,476,100

—_— —_—

The carrying amounts disclosed above repregent the nsaximum exposure to credit
risk.

Credit risk in respect of insurmnce and other receivables is not deemed o be
significant as bolances are lacpely due from the parent company, ather relassd
parties and the reinsurer

The Company’s cash and cash equivalents as well as teemn deposias classified as
boans and receivables ane placed with quality finamcial instligions.
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fie
6.2

Insurance and foapckal rlsk management (continmed)

Finamcinl risk {contimeed)
Cradit rivk foorfinumd)

The thile below shows the credit rating and balawce of the Company's cash and
cash equivalents at the end of the reporting period:

Cradit 2018 207
agency EUR EUR

Rating
i, Stardard & Paar 230,132 227 B5A
a1 Standard & Poor 298,11 297,355
BE8 Gtandard & Popr 537,188 452,245
Mo raling M/ia 124,132 00,554
11ET21 1618422

The loais and recervables wers held with instimtions for which no ql:irbﬂ WS
wyailable,

The credit rating of the Comgpany’s retnsurers based an rating atiributed by Standard
de Peor's o equlvalent are higher tian “4-",

Available-for-sale investments comprise loeally and foreign quated bond, locally
and foreign quoted equitiss as well a5 an exchanps traded fund. CQueted investments
are acquiresl after assessing the quality of the relevant investments. The table below
shows the credit rating and balance of the Company’s imvestment in locally and
fareign queted bonds classified as available-far-sale investments o1 the end of the
reporting period wsing the Standand & Poor’s credit rating symbols.

2018 2017
ELUR EUR

Rating
A, 56,734 TTROTa
Hab - 130 186
B+ - 04, E33
A= 48,685 164,071
BEE+ 200,485 10E 4TE
BEE 133.235 AT0048
BEB- 764,243 S0 336
BB+ 211,081 82814
;| 54,474 320521
Ma rating 1,774,601 888,582
1,333 631 2804222

a0
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.2

lasuramee and fanncial rak mansgement (continoed)

Flaameial risk {eontinued)

Currescy rigk

Foreign currency (ranssctions arise when the Company acquires or disposes of
financial instruments denominated In & Foreign cumency, Foreign currency
tranzactions comprise mainly transactions in USD, AUD, GAP and CHF.

The risk srising from foreign cumency (ransachions i managed by regular
manitoring of the relevant exchange rabes and mansgement’s reaction 1o material

maovements ihereto.

The following able sets out the Company’s total exposure to forelgn curreney risk:

2013 2017
AFS Cazh AFS Cash
EUR EUR EUR EUR
GAP 481,995 - 280,547 3,608
uso 588,851 122,424 36,050 -
CHF - 252,302 = 254,555
ALD 285 BES iy 280 355 1,888
1,348,734 380,834 1,196,082 264,250

T ———

Should exchange rates al the Statement of Financial Position dute differ by +/-10%,
as a result of & chamge In Enterest rates, with ol other variables held constant, the
imgpact in 2018 on i Compary's pre-tax profit would be +-EURIE 087 (2017+/-
EUR26,425) and =-ELURI3LE7II0NT: +ie ELRI LG, 698) an the Company's other
comprehensive income.

frieress rate rizk

The effective interest rate on cash and cash equivalents 5 disclesed in noge 16,
wherens the effective intsres aies for available-for-sale Investments and loans ang
receivables is disclosed in note 14,

The Comrpany s expossd 10 cash flow interest rate risk on debi instruments carrying
a floating interest rate and to fair vales interest rate risk om debr imstruments
carrying & fixed interest mte, Investments in esquity instruments are o exposed m
interest mie risk. Approximately, 26% of the Company”s debt mstruments and cash
aid cash equivalants bear foed inberest mbes

a
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Insurance and finapckal rsk management {esntinwed)
Financial risk {continued)
hmigrest rae ik foomtinued)

Managemenl monitors Lhe movement i infersst rates and, where possible, reacis o
material movements in swch rates by restracturing its financing structure and by
maintnining an appraprigte mix berwesn fixed and foating rate barrowings.

The camying amaunts of the Company's finencial instruments carrying a rate of
interest at the end of the reporting period are disclosed in the MNotes 10 the Financial
Stabemeents.

Should marker prices at the end of the reporting period incresse/idecreass by (0%,
with all other wariables held constant, the impact on the Company's other
comprehersive income would be = EURIIE I in 2018 {2017 o~ ELR2WL 822},

Liguidine rizk

The Company has 1o meet daily calls on its cash resources, notably from clalms
tl'i!i'.l'l.E oa s insurance contracts. There is therefore a risk that cash will not be
available to settle liabilities when due. The Company manages this risk by sdhering
(o bta investeent podicy enduring bat an sdequate amount of funds ars invested in
highly liguid imvestmients.

Within Betweaan Owar
1 year 1-Syears & years Tatal

EUR EUR EUR EUR
Weqr gndad 30 Juns 2018
Assets held at fixed rates
Cash and cash Bulvakanls 1,145,429 - - 1145429
Svalabia-for-zale invesiments H15459 843078 1473093 333380
Loans and recoivables 1, 250, 00 - - 1.E80.000

Total Interest bearlng assets 3,750,808 B43,07% 1,875,083 G485,080

Within Betwean Over
year 1-Syears 5 years Taotal
EUR EUR EUR EUR

Year ended 30 June 2017
Assats hald at fixed rates
Cash and cash equivelents i B4T 7O . - 1547796
Avaiable-for-sale invasiments 150,000 978,152 1,778,000 2,804,272
Lomns and recevables 1,811,378 - - 1811378

Total inferast bearing assets 3809174 976152 1,778,070 6263396
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Insurance and Andncinl risk management (continued)
Fimameial risk (continmed)
Price Risk

Prics risk is the risk that the value of an imstrument will Necwiae as a resale of
changes in market prices wheiher caused by faciors specific w0 an individual
invesbmend, its issuer or all other factiors affecting all Insvruments raded in the
mearket

The Company's equity, debd instruenents and exchairge trded flnd are suscepsible
to price risk arizing from uncerainties about fubare peices of the Instruments, As all
of the Company's financial instrements arc carried at faic value with Fair valoe
changes recognised in the other comprabensive income,

Shoaibd market prices at the end of the reporting period increasetdecrease by 1%,
with all ather vamables held constant, the impact on the Company's other
comprehensive imcome would be - EDRG20826 in 2015 (2017 <~
ECRIIE 00N,

Capltad rlsk woregement
The Company '3 abjectives when managing capifal are:

- To comply with the cbligations to mzintain pesitive salvency position based
on the regulatory requirersents of the insurance market where the Company
opeTAbes;

= T safegmard the Company®s ability to comtinue a3 a going concem s that it
can comtimee to provide eeturne for sharsholders and benefits for olher
stakeholders; and

- Tas pravide an sdequaate return to shareholders by pricing insusance conlrscts
cammensurabely with the level of risk.

The Company's Directors manape the Compary's capital girictiers and make
adjustments to it, in the light of changes in economic conditiens. The capital
requirsment of the Company is maintained in accordance with regulatory solvency
and capital requirements of the insurance market io which [t operates.

The Company is finapced by shareholders® wotal equity, The capital structure is
reviewed on an ongoing basis. Based on recommendations of the Directors, the
Company balances its overall capitnl structure through the payments of dividsnds,
new share issues as wall as the issue of new delst
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. Insurance and financial risk management [conlinued)
6.2  Financial risk {continued)
Capital risk managenten! {continued)

As of | January 2016, the Solvency [l Directive (20097 J8/EC) came into Force,
introducing new risk-based, regulatory requirements that ascertain the level of the
required regulatory capital to be held on the basis of the risks that the Company is
or can be exposed o, Solvency [ alse sets out the approach to be undertaken in
order to establish the amount of Solvency [F own funds, namely by converting the
Statement of Financial Position from an [FRS perspective to ons where assets and
liabilities are measured in line with their underlying economic value.

The Directors were actively involved in the implementation of the Solvency [
regulations, which are also highly embedded in the Company’s operations. Regular
monitoring of the Salvency Capital Requirement ('SCR) and the Minimum Capital
Eequirement (*MCR') is considered crocial. To this effect, a Capital Management
Policy, outlining the main drivers of the SCR, was put in place to address the
procedures and controls in this regard. In the case of any identified breaches with
the SCR and MCR, the Directors have put in place a capital plan aimed at ensuring
that the Company will restore 015 level of own funds o one which covers both the

SCH and MCE.
7. Investment income and charges
2018 2017
EUR EUR
Investmant gainsiflosses)
Interest income an hank daposits 7.929 7050
Imlerast income an fnancel assels 145,142 139,951
Realiz=d gain on sale of invesimeants 66,544 88,923
Exchange [osses (62,880) {23,737)
Impairment losses on financial assets (see node 14) (37 .500) -
115,535 214,087
Analysed bebwean:
Allocated investment refurn transferred to the general
business echnical account 68,646 121,455
Investment return inchaded in the non-technical
accaunt 50,888 o2 632
119,535 214,087
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8  Medoperating expenses

2018 2017
EUR EUR
#caulsiion costs 828348 825,368
Changs in dalarned acquistion costs {7,125) (30,588)
Brmaarisation 267,535 =
Hedl costs 315351 H1613
Osher adminisérative expenses 1,088,254 1,07%,77a
Rigingurance commission (480,002) {473,883)
Reinsuramnce Myands Comimssan 16,653 27,5820
Impairmant losses on receivabla
from a relatad party (ses nota 21} 3,425 -
Recharges to & refated pasty {40, 500) -
1,006 E29 1,738,860
3 - —————
Allocated to:
Technbzal account 1,688,751 1,421,255
Man-technical account I27.07E 317 B4BE

1,856,820 1. 738804

Acquisition costs are mads up of commission payabie far the yoar.

Recharges to a related party conslst of recharges to fellow subsilary of the
Company for the annual license costs of the pew sollware being wsed by the

respective related party.
The staff costs is broken down as follows;

2013 217

EUR EUR

Wages and galaries 238856 21,004
Social securiy cosls 18,460 27302
252,156 248,336

Recharged by related partias 67,195 B3.277

318,381 11813
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B Met opersting &xpenses (contioued)
The average nwmber of cmployees during the year was 9 (2017 = T), mwde up as

follows:
2018 2017
Mumber Mumber
Aocounts and administration 2 G
Insurance buslress T 1
2 T
9. Key management pereonnel compansation
2018 2017
EUR EUR
Diractare’ faps 41,865 41,223
DHrecionrs smaluman 20,018 *
61,863 41,229
I Profiidloss) before fax
2018 2017
EUR EUVR
This iz atafed afler charging;
Depracisiien 448 =
Amarisation 257,535 -
Amounis peyabée to the audibors for,
- e audit of the Company’s linancial siatemsants 26,584 Joses
- afhAr BEsUrance seryices 18,470 -
= Iy garvices 7482 1770
- e auidit of the refurns of Be Comparny's
Bwisa hranch ar.E1T 27,802
F— ] T
Il. Ineome tax expensefcredit)
2018 2017
EUR EUR
Currant tax eapense 27,5495 =
Deferad lax expenaslcradil) 148,843 {128,485
Incame ax expansedcradit) 176,438 1128,485)




IDA Insurance Limited

Notes to the Financial Statements
) dune 2018

1L

Inceme tax expenseicredit) (continued)

The ihcome @x expense’oradity for the year is reconciled o the tax charge of the

tpplicable income tax rate of 35% 25 follows:

Profitiloss) before fax

Tex at the applicabla rate of 35%

Tas afec! af

Deracognition of dederred lax asset ansing from
group lss ralief ransferrad to & group codmpany
ralating o prior year

Cther diffarences

Income tax expensed|cradii)

|l|II:IE_i|:||t nsseds

Cost

At 07,07 2016 30006, 2017
Additions (Moba 21.1)

Al 30.08. 2018
Accumulated depreciation
Ar D907 20161 30.06.2047
Pravigion for the year

At 30082018

Carrying amount
AL 23062017

AR 30063018

The useful life of the intangible asset is assessed to be four vears (4),

2018 2017
EUR ELR
52 441 (367,125
18,354 128,404}
164, 563 -
(2473} (1]
176,438 { 128, 455)
Camputer

softeara

EUR

1,030,140

1,03y 140

25?.53-.':}

257 615

172605

ar



IDA Insurance Limited
MNotes to the Financial Statements

20 June 2018
1% Plant and equlpment
Computer
squipmeant
EUR
Cost
A1 0107 20780 30.08.2077 3
Adcitions 1.758
At 30.08.20148 1.758
Accumulated depreciation
Al 1 .0F 2018f 30,068.20M7
Prowision for the year 440
At 30.06,2018 440
Carrylng amount
At 30.08.2017 =
At 30006201 8 1,318

4.

Fully depreciated asseis that were still [n use by the Company as ot the finsncial
year amoumnied to €10 1,662 (2017 €101 .669).

Finamcinl sssets

Availatle-for-sale wnesimenis
Foraign Lol Farelgn Local Forsgn
Nadnd i=2ad listed st exchangs
i =it =AUty  =oguity raged fund Total
ELIR EUR ELR EUR EUR
Fair walue
ARA00E201T 2,758,304 sy 557,971 &7, 621 - 362004

AL I006, 3048 2848555  AET.OTE 550,620 JoEze 1473 4,208,262

These financiol assets represent investmemts in forcign Esbed and local listed
securities which present the Company with opportunity for retusn through dividend
ar meerest income and capital apprecintion.  Financial asseis earn a weighted
average tnleress rate of 3. T4% (2017: 3.73%) per annum.

Ag ot June 2018, an impairment of EUR3T, 500 (2017: Nil} representing 25% of the
rarkes value of o foreizn Heted secunity was recognised in the Statement of Proficar
Less and Oiher Comprebensive come.
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I4. Finnncial assets (continned)

Laoans and recaivebies
2018 2017
EUR EUR
Term daposis &l bank 1.590 0040 1,611,378

E e I ———

Any termn depesits beld st banks with a manerity period greater than 3 months are
classified as boans and receivables, others are classified with cash and cash
equivaleats in aete 16. Term deposits sam a weighted average interest rate of 1.0%
(2017 1. 7%} per annwm,

15, Insurance omd other receivabies

204 2017
EUR EUR
Receivables ariaing from insurance:
- dusa from parent 768,158 1,034 705
- dus from other relaied parlies J66 448 T12 825
= s fran raindur s 0,204 1,088,711
» datermad aoqListion costs 373,285 185,151
1,796,094 3172497
Other receivabias,;
- prepaymants and accrued incoms 55.534 #3212
- oihare 33877 -
Total receivables 1,887,505 3,221,704

Mo interest is due on the nbove receivables. The werme and conditions of the
amrants owed by related parties are disclosed in note 21,
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Cash and cash eguivalents

Cash and cash equivalents included ln the Statement of Cash Flows comprise e
fallowing Setement of Finansial Pagition ssounts:

2014 2017
EUR EUR
Cazh at bank snd an kand B35 41 569,944
Tarm deposits at banks 652,580 1,018,478

1.187.821 1818422
Bank overdraft (42,182) (70.526)

1,145 423 1,547 896

Term deposits are short-term and earn & weighted average interest rate of 1.65%

(2017 1.65%) per annum. The bank overdraft is charged inferest at a cate of 4.65%
(2017; £.65%).

A term deposit of EURAGL,000 {2017: EURA00,000} is pledged against the bank
averdraft

Insurance linbilities and relosirance asseis
230 iy
Fpirmures’ REimsurers’
Grose aFare [T Grems share Kl
ELIR LT ELR R EUR ELAL
General b
Provision lor
unmmed ramums LO8EIRE (90810800 4,8EL30) 23006 (1,042,78d0  1.808.407
Prowlsion for

caims culsandng 440098 (L.200,009) 2,300,555 4401741 (2243736} 2 SEOUS
Claims handing
raEarn w00 " 40,020 40 400 1 &3, 000

Tolal Inseranea
contracl prowisions WAMLETH  (JIG6,890) 4083,288 737097 (DIBESRN)  o,084.437

——— E— e, E— ——

Proviglan dar

uneasnad pramiums

Pramiume witlen G5T5198 (ROBETUI] ZERBEDS  SEIAEM4  (ZEE3MEY 2EISEE
Lass: prembims

mamed (ZEEEATE) 1,931,803 [TENI1E) [2E59538] 1610302 (7d9.Zra}

Al eed of poar 2986383 (1,063,900 4821253 LeQ0fO6  [1.042784)  1.886<07

—_— ————— e
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[esurnnce Bnbilities and reinsurasce astefs (continued)

Techmical provisions are coasidérsd to be current In nature, The techaical
provisions are based oo case by case estimates supplemented with additional
pravisions for incurred but not reported reserves (“TBNR™), and meorred bat oot
snough repomed rescrves (“IBMER™Y dn thoss instances where the uftimate cost
determingd by the estimation techniques is higher. The process used W calculate the
‘ultimate cost' i3 deseribed in pote 4.0, The presence of claims which have been
incurred but not repomed (s Inherently wncertain, as i the outcome of claims
nofified and catstanding.  Accerdingly, the Directors have made estimates of the
Company s ultimate liabilites based on their knowledge and undesstancling of the
business. The ultimase Lability will vary as a result of subsequeat events and may
result in significant adjustments to the pmounts recognised. A key variable in the
estimation methadology spplied iz the initial loss ratio estimate. A swvement of
1% of the existing ratio would affect the technical provision: by appraximately
ELRIS 095 (201T: EURE T ).

Cloiems developmen

Claims development information is disclosed in order o illostrate the insurance risk
inherent in the Company, The tables compare the claims paid on an underwriting
year with the provisions established for these cloims. An underwriting year
represents @ calendar year. The wble provides n review of current estimabes of
cwmwlative claims and demonstrates how the estimated claims have changed i
subsequent reporting of umnderwiting year ends.  The estimate s Increased or
decreased @5 losses are paid and more information becomes known with the
development of unpaid claims. Although the amounts provided reflect the
managements’ best estimate of the total claims autstanding, the Company®s toial
outley bn relatian i such claims becomess final on paviment The reserves included Tn
ihe table Below do mot include reserves for IBNE and IBNER which nmointed o
EUR?ILITE (200 7: ELVRT52.222) 25 ot year end

41
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18. [nsurance and sther payables

Payables arsng owt of insurance operations
Amounts dua bo othar refated panies

Cithar payvablas and socnied sxpenses
Taualian

2018 2017
EuUR EUR
105415 7,958
5,336 65,834
275,617 225,348
28,103 §a,200
414,41 423,431
————

All trade and ather payobles are clossificd as curvent. Mo iutersst is due on the

above balances.

The terms and conditions of the amounts owed to releted parties are disclosed in

note 21,

The balanee was urdecured, inlerest-free and repavable on demarml

19, Deferred taxation

Movamant
2017 for tha year 2018
EUR EUR EUR
Ariging on:
Temgaray diferances
Accaleratad Lax deprecalion - [1.408) (7,405
Sggal wrila-off - 13,125 13,125
Fair value changs included in
other comprahenaive insoms (12,155 £8,719 B2 530
- (12,153 78,434 £6,280
Arising on:
Unused tax Iosses 128,457 {160,553) (32,006}
Total 116,338 22124 22,294
B ——— N e
20, Share capltal
2018 and 2017
tssued and
Authorised called up
EUR EUR
6,000,000 ardinary shars
of ELR1 aach, af whazh 5,500,000
have bean issued and callad up 5600000  §.EO0,000
IS ——
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21,

Related party disclosurcs

The Campany is a subsidiary of the Dan Europs Foundation {the “parent™) which
holds 943 of the ordinary shares of the Company. The registered address of the
Foundation is 26, Fidiel Zark Street, Gharglur, Maola,

During the course of the year, the Company entered into ranssetions with related
parties a5 sef out below.

All the Company’s insurance business s mansacied through a licensed broker,
which is alse a relsted pasty, by virtue of common ownership, The tanssctions
with the broker are included with “other robsted parties”, defined below,

The related party transactions in question were;

2018 207
Fuslates] Falaled
party Tatal Bany Tolal
acilvity  aetlviey achuiy ailivity
EUR ELR W EUR EL# Y
Dihay gpaielng income
Riefaled' pardy rnsascpans wil
= Oiher reloted pardes 130088 130,053 160 - - -
EEE— p———
Aoques Hom pogls
Ralgtpd paiy iranraciions mifc
- Oy ralaled parlies TITNE 820,348 B TIT338 CEC R ]
Admiristaiive sxpanses
Falaned gady mansaciogs wih
= Pt Gy
anid o kil pa ey B&T,T02 1,BETIATT M OSTZOTY 14,2893 a1

“Oither refxted parties™ consist of related parties ather than the prrest, entities that
are controlled or jointly controlled by, directly or indirectly, key management
personnel of the Company.

The Company entered into n trangfer of swnership agreement an | July 2017 with
Mar Sud Limited (“Mar Sud"), a relsted party of the Company, which had
facilitased the development of an insurance software by entering into an agresment
wilh a third party saftware developer. dMar Sud was financed by the varicus Eroup
compaaies. As part of the transfer ownership agreement entersd between Mar Sud
and the Campany, the Company agreed o absarb the payable balance of Mar Sud
to the parent company of ELIR 138,500, The transaction wes affected withour cash.
An impairment loss of EURYZ675 was recognised bot this was offeet with the
licenss fee lncome eamed from the transaction of EURE9,230, resulting 10 a net
impairment losses on receivable from a related party of EUR3, 4235 that is reparted
m the stasement of profit ar loss and other comprehensive income, The intangible
agset has been described in Mote 12 was transferred snd récognised af cost,
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2l

1l

Related party dizsclosares (continmwed}

The amounts due fram'to releted parties at year end are disclosed in notes 15 and
18, The temes and conditrons in respect of dwe relatsd party balances do not
specify the natuse of the cansideration to be provided in settlement, No guarantees
bave been given or received. The amounts were unsecaured andd interesi-free. The
amounts due from the parént is expected to be extinguished through structured
cash ssitlements over a periad of nine years,

Fair values of financial assets and financinl linhikitices

AL 30 June 2018 and T 7, the carrying smaownés of finoncizl assets and Anancial
linbilities classified with current assets and current linbilities respectively
spproximabed their fuir values dug 1o the short=térm maturitics of these assets and
lighvilitiss.

For financial reporting purpases, fair value measurements are categorized into
Level |, 2 or 3 based on the degres 0 which the inpuls to the fair vales
measursmenis are observable and the significance of the inputs 1o the fir value
meazursment in its erirery, which are described as follows:

= Level [ inputs are quoted peices (unadjested) in active markets for identical
asgels ar leehilities that the entity can access at the measurement dage:

- Level 2 inputs are inputs, other than quoted prices included within Level [, tha
are ohaervable for the asset or liability, either directly or indirectly; and

- Level 3 inputs are unchservable inputs for the asses or liability,

The fair values of non-curnent finanginl assets and nonecurrent financial liabidlibes
that are not measured at fair value are not materially different from their carrying
amounls.

The following table analyses within the fir value hierarchy the Company's
financial assets and financlal lisbilities measured ar fair value for 30 June 2018
and 017,

Level1 Laval 2 Lewel 3 Taotal
EUR EUR EUR EUR
20 bune 2078

Dbt iran 112,500 - 331,511
Exquilty 621,458 - . 621,458
Exchange traded fund 253,172 - - 253,173
Total 4085 Te2 112,500 - 4,206, 262
S— —_—
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22, Fair values of financial assets and financial liabilites (continued)

Level 1 Lewval 2 Lavel 3 Tedal
EUR EUR EUR EUR

J0 Juma 2T
Dokl 2754222 150,000 - 2504222
Exuity 815792 - . B15, 792

Totad 3,370,014 150,000 = 28200014
——— = e——

25,  Events alter the reporiing periad

As at the date of this report there have been no materlal events ocourring afier
year end that require disclosure.
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Raport on the Awdit of the Financial Statements

Opinion

We have audited the financial statements of IDA Insurance Limited (the Company), set out on pages 7
to 46, which comprise the statement of financial pesition as at 30 June 2018, and the statement of profit
or loss and other cemprehensive income, statement of changes in equity and statement of cash Nows for
the vear then ended; and notes to the financial staterments, including significant accounting polices.

In aur epindon, the accompanying financial statements give a true and fair view af the Brancial position
of the Company as at 30 June 2018, and of the Company’s financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the EU
and heve been properly prepared in accordance with the requirements of the Companies Act (Cap. 388)
and the Insurance Business Act (Cap, 403).

Bazis for Opinion

We conducted our audit In accordance with International Standards on Auditing (15A8s). Qur
responsibilities under those standards are further described in the Auditor’s Responsibitities for the Auwdit
af e Financiyl Statemants saction of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants® Code of Fithics for Professiona)
Accourtants (IESBA Code) together with the Accountancy Profession (Code of Ethics for Warrant
Haigers) Directive (Maltess Code) that are refevant to our audit of the financial statements in Malta, and
wiz have fulfilled our other ethical responsibilities in accordance with thege requirements and the [ESBA
Code and the Maltese Code. We belleve that the sudit evidence we have obtained is suffickent and
appropriate bo provide a basks for our opinion. In conducting our audit, we have remained independent
af the Coampany and have not provided any of the non-audit services prohibited by ariicle 18401 of the
Sccountancy Profession Act.

Key Audit Matters

Eey audit matbers are those matters that, In our professional judgment, were af most significance in our
awdit of the financlal satements of the current pericd and include the most significant assessed risks of
materigl misstabement {whether or not due to froud) that we identifled. These matbters were addressed
im the cantest of our audit of the financial statements as a whole, and In farming eur apinion thareon,
and we do not provide a separate opinlon on these matters.

Provisgion for dalms outstanding
The Company's pravision for claims outstanding comprises notified claims 25 well &5 an estimate in
respact of claims incurred bul net reported {"IBNR") and incurred but not encugh reported reserves
("IBNER"} at the end of the financial vear, These reserves are materlal to the Company and stcounts for
56% of total Babifities. Estimating the provislen for claims is an inherently complex area, based on
historical data adjusted for current developments and likely developments, and requires a significant
amaunt of judgement,

Cur audit approach included:

=  Testing the design, implementation and operating effectiveness of key controls over the Company's
reserving process;

= Reviewing a sample of claims cutstanding (o determing the reasonabdensss of assumptions made
and consistency in the methodology used;

» Making an assessment of the appointed actuary’s competence, capabilities and objectivity;

= Reviewing and challendging the regsonablensss of the assumptions and methodologies adopbed by
the actuary for the IBNR and IBMER reserves;

= Analytically analysing the loss ratios and claims development by class of business;

= Agzeqsing the adeguacy of dischosures made in the financial statements in relation to the provision
for claims cutstanding,

The Company's disclosure: about the provision for dalms outstanding reserves are disclased in notes 4,
& and 17 to the financial statements.

Pedoine refers 10 o or micre of Dl pere Tonsches Tohemads Limaed, @ UK prisgs conaary maoed by puaracass FOTTL b nemseos ol masises e, s (e solated et b, DTTL a0 ok
2! Mk irwrebse B i by trr s el rwlcesching e, DTTL fann relpred m pn "Delaine: GhabaT coey oy provide serdces ol Planss sos s DebL D3 00 o ke
s Jbour Car ghabal aetwvavk of masTier fames

Dy i bl 2 b 12 el pa Pl cove vl Babne broed Basdiny coreperen, oo o et e ozEtasrg eres e Doione Senaes Lnass Qslane Temenke gy spuare Limeen,
Ciaaime Dipant & Techngiogy Limaesl, Al Communicaons Lmie, Deoiie Techrobogy Limeed, s Dekd0e i Lmnined. The biel & aifatted o provde sk serces in el ls n e
alitha Mitoenidnsy Prolamion & A i ol $a cooporaie pertrer, o sl e b Srincipely sesomed o mEn repre o behat ol vhe Sy, Bt bl o waea Db OO GEnOL
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Independent auditor’'s report (continued)

o the members of
IDA Insurance Limited

Information Other than the Financial Statements and the Auditor's Report Thereon

The directors are responsible for the other information. The other Information comprises the company
information, the information included In the Directors’ repart, and the statement of directors'
respensibliities; but does not include the financial stetements and our auditor's report thereon.

Except for our opinion on the Directors’ report in accordance with the Companies Act [(Cap. 3B8), our
opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the ather
infermation and, in doing 30, consider whether the other information is materially inconsistent with the
finencial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. [f, based on the work we have performed, we conclude that there is 3 materal misstatemeni
of this ather information; we are reguired to report that fact, We have nothing to report in this regard.

With respect to the Directors’ report, we also considersd whether the Directors’ repart Includes the
disclasure requirements of Article 177 of the Companies Act (Cap. 388).

In sccordance with the requirements of sub-article 1793} of the Maltese Companles Act {Cap. 386) in
refation to the Directors’ report on pages 3 bo &, v our opinion, based on the work undertaken in the
course af the audit;

« the imformation given in the Directors’ repart for the Mnancial year for which the financlal
statements are prepared is consistent with the financial statements; and
= the Directors” report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any materlal misstatemeants in the Directors’ report.

Responsibilities of the Directors for the Financial Statements

As explained more fully in the statement of directors' responsibilities on page &, the directors are
regpongble for the praparakion of financial statements that give a brue and fair view in accordance with
IFRSs as adopted by the EU and the requirements of the Companies Ack [CTap, 386), and the Insurance
Business Act {Cap, 403}, and for such intemal control as the directors determine s necessary o enable
the preparation of financal statements that are free from material misstaternent, whether due to fraud
Qr errar.

In preparing the financial statements, the directors are respensible for assessing the Company's abiliy
to conbinue as a going concern, disclosing, as applicable, matters related to going concern and using the
goimg cancern basks of accounting unless mansgement either intends to liguldate the Company o ba
cease operations, or has no realistic albernative but o do so.

The Directors are responsible for aversesing the Company’s financial reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements a5 a whaole are
free from material misslabement, whether due to fraud or error, and to Issue an 2uditar's report Ehat
inzludes owr opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted In acoordance with ISAS will lways detect a material misstatement when it axists,
Misatatermants can arise from frawd or error and are considered material f, ndividually er in the
sggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basls of these financlal skatements,
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Independent auditor’s report (continued)

to the members of
IDA Insurance Limited

Auditer's Responsibilities for the Audit of the Financial Statements (continwed)
As part of an audit In accordance with 15As, we exercise professional judgment and maintain
professional skepticsm throwahoul Bhe audit, We alsa;

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or arror, design and perform audit procedures responsive to those risks, and obtain audit
evidence thal is sufficent and appropriate to provide & bhasis for our apinion. The risk of not
detecting a material misstatement resulting from frawd is higher than for one resuiting from error,
g5 fraud may involve callugion, Fargery, intentional omissions, misrepressntations, or the override
al internal control,

" Obtain an understanding of internal contrgd relevant to the awdit in order to design audit
procedures that are appropriate in the circumstances, but not far the purpose of expressing an
cpinion on the effectivensass of the Company s internal control

" Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the direchors,

- Conclude en the appropriateness of the directors’ use of the going concern basls of accounting
and, based on the audit evidence obtained, whether & material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we Conclude Ehat a material uncentainty exists, we are required to draw
attention in our auditor's report to the related disclesures in the finandal statements or, If such
disclosures are inadequate, to modify our opinion. Our condusions are based on the audit
evidence obtained up bo the date of our auditor’s regort. However, future events or conditions
may cause the Company o cease bo continue as a gaing cancarn.

. Evaluate the overall presentation, structure and content of the finandal statements, including the
disclosures, and whether the financial statements represent the underlying transacbions and
avents in 8 manner that achieves fair presentation.

. Obtain sufflcient approprate audit evidence regarding the financial infermation of the entities or
business activities within the Company to express an opinion an the financial statements, We are
responsible for the direction, supervisien and performance of the audit. We remakn solely
respansible for our awdit apinian,

We communicate with those charged with governance regarding, among other mattars, the planned
scope and Hming of the audit and significant audit findings, induding any significant defidencies in
imternal contral that we identify during our audit.

We also provide those charged with governance with a staterment that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, relsted
safeguards,

From the matters communicated with those charged with governancs, we detarmine thase matbers that
were of maost significance in the audit of the financial staterments of the current periad and are therefore
the key audit matlers. We describe these matters in our auditor's repart unless law or regulation
preciudes public disclosure about the matter or when, in extremely rare circumstances, we debermine
that a matter should not be communicated in sur report because the adverse consegquences of doing so
would reasonably be expecied Lo cubtweigh the public interest bensfits of such communication.
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Independent auditor’'s report (continued)
to the members of
IDA Insurance Limited

Report on Other Legal and Regulatory Requirements
Under the Companies Act (Cap. 386), we have responsibilities to report be you if in our opinlon:

. proper accounting records hawve not been kepk:
L proper retums adequate for our audit have nat been received from branches mot visibed by us;
. the financial statements are not in agreement with the accounting records and retums; or

' we have baen unable to obtain all the information and explanations which, to the best of our
knowledge and beliel, are necessary for the purpose of aur awedit,

We have nothing to report ta yvou in respect of these responsibllities.

Consistency of the audit report with the additional report to those charged with governance
Dur audit opinfon |s consistent with the additional report to those charged with governance in
accordance with the provisions of Article 11 of EU Regulation Mo. 537/2014,

Avuditor tenura

We were first appointed to act as statutory auditor of the Company, follawing the Company being
licensed to act as a general business insurer on 24 October 2007, by the members of the Company an
20 January 2005 for the financial year ended 30 June 2009, and were subsequently reappainted as
statutory auditors by the members of the Company on an annual basis. The period of total uninterrupted
engagement &5 statutory auditor since the Company became a public interest enfity including previous
rﬂf&uﬁ!rﬂmmts of the firm Is 10 financlal years, covering the financial years ended 30 June ending 2009
to :

e == -

i - -

O3~

Tan Coppinl as Director

in the narmye and on behall af
Deloitte Audit Limited
Registerad address

Mrizhel, Malta

22 Dcbober 2018
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